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1. Definitions

In this Disclosure Statement, unless the context otherwise requires:
Act means the Reserve Bank of New Zealand Act 1989;

Bank means Bank of Baroda (New Zealand) Limited,;

Banking Group means the Bank and its subsidiaries;

Board means the board of directors of the Bank;

BOB means Bank of Baroda (India);

Director means a director of the Bank;

INR means Indian Rupees;

Parent Guarantee has the meaning given in section 3.1; and

USD means United States Dollars.

Unless otherwise defined in this disclosure statement, terms defined in the Registered Bank
Disclosure Statements (New Zealand Incorporated Registered Banks) Order 2013 (the Order) have
the same meaning in this document.



General information

2.1

(a)

(b)
2.2

(@)

(b)

Name and address for service of registered bank

The full name of the Bank is Bank of Baroda (New Zealand) Limited and its address
for service is:

Bank of Baroda (New Zealand) Limited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland

New Zealand

The Bank’s website address is: www.barodanzitd.co.nz

Details of ultimate parent bank and ultimate holding company

Ultimate parent bank

The Bank’s ultimate parent bank is Bank of Baroda (India), an Indian incorporated
bank (BOB).

BOB is subject to regulatory oversight by the Reserve Bank of India and the
Government of India. BOB is not a New Zealand registered bank and is not subject to
regulatory oversight by the Reserve Bank of New Zealand.

The address for service of BOB is:

Baroda Corporate Centre
C-26, G-Block

Bandra Kurla Complex
Mumbai — 400 051

India

Ultimate holding company
BOB is the ultimate holding company of the Bank.

Shareholding in BOB

As at 31 March 2013, the Government of India held 55.41% of the total shares in BOB.
The remaining 44.59% of the shares in BOB are held by public shareholding
(governed by the laws of India). BOB shares are listed on both the National Stock
Exchange {India) and on the Bombay Stock Exchange (India). Further details
concerning the shareholdings in BOB are on the BOB website:
www.bankofbaroda.com

Annual Report of BOB

A copy of the latest BOB annual report “Annual Report 201112 A winning
performance through sales and services excellence.” is on the BOB website:
www.bankofbaroda.com and can be requested from the bank.




2.3
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2.5

()

A summary of any regulations, legislation or other restrictions of a legally
enforceable nature that may materially inhibit the legal ability of BOB to provide
material financial support to the Bank

The obligations of the Bank are guaranteed by BOB (see section 3 below for further
information on the guarantee arrangements).

There are no legislative, regulatory or other restrictions of a legally enforceable nature
in India (BOB’s country of incorporation) that may materially inhibit the legal ability of
BOB to provide material financial support to the Bank.

Interest in 5% or more of voting securities of the Bank
The Bank is a wholly-owned subsidiary of BOB.
Registered bank

The Bank was incorporated on 27 May 2008 under the Companies Act 1993 as Baroda
(New Zealand) Limited and changed its name to Bank of Baroda (New Zealand) Limited
on 1 September 2009 upon registration as a bank at this date. The Bank commenced
trading on 21 June 2010.

Priority of financial liabilities in the event of liquidation

In the unlikely event that the Bank was put into liquidation or ceases to frade, claims of
secured creditors and those creditors set out in the Seventh Schedule of the Companies
Act 1993 would rank ahead of the claims of unsecured creditors. Deposits from
customers are unsecured and rank equally with other unsecured liabilities of the Bank.



Guarantee

3.1

Guarantee arrangements

As at the date of this disclosure statement, the obligations of the Bank are guaranteed by
BOB.

A copy of the guarantee of the Bank’s indebtedness given by BOB is attached as Appendix 1
(the Parent Guarantee).

(a) Details of the guarantor

The guarantor is BOB. BOB is the Bank’s ultimate parent and ultimate holding company.
BOB is not a member of the Banking Group.

The address for service of the guarantor is:

Baroda Corporate Centre
C-26, G-Block

Bandra Kurla Complex
Mumbai — 400 051

India

As at 31 March 2013, the publicly disclosed capital of BOB was INR 319,694.40 million
(USD 5,889.18 million) representing 13.30% of risk weighted exposure.

BOB has the following credit rating applicable fo its long-term senior unsecured obligations
{payable in INR):

~ Rating Agency | Current

| Baing

k Moody’s Investor ‘ ‘Baa3 N'egativé' Nil
Services Limited

Fitch IBCA, inc. BBB- Negative Nil

On 18 June 2012 Fitch IBCA, Inc. changed BOB’s credit rating outlook from stable to
negative. On 30 January 2012 Moody’s Investor Services Limited changed BOB’s credit
rating from Baa2 to Baa3. On 13 December 2012 Moody’s Investor Services Limited
changed BOB's credit rating outlook from stable to negative. There have been no other
rating changes for BOB within the last two years.

Details of the applicable rating scale can be found at section 8 of this disclosure statement.
(b} Details of guaranteed obligations

a. BOB guarantees due payment of all indebtedness of the Bank to the Bank’s
depositors and other creditors.

0] There are no limits on the amount of the obligations guaranteed.



(ii)

(iif)

(iv)

There are no material conditions applicable to the guarantee, other than
non-performance by the Bank.

There are no material legislative or regulatory restrictions in India (BOB'’s
country of incorporation) that would have the effect of subordinating the
claims of the Bank’s creditors under the Parent Guarantee to other claims
on BOB in a winding up of BOB.

The Parent Guarantee does not have an expiry date.



Directors

4.1

4.2

4.3

Communications
The address to which any document or communication may be sent to any Director is:

Bank of Baroda (New Zealand) Limited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland,

New Zealand

The document or communication should be marked to the attention of the relevant Director.

Responsible person

The responsible person authorised to sign this disciosure statement on behalf of the
Directors in accordance with section 82 of the Act is Navin Chandra Upreti.

Directors’ details

Dr Rajen Prasad

Chairman & Independent Director
Ph.D., MA (Hons), BA

Resident of New Zealand

Interested transactions
Nil

Directorships
Nil

Navin Chandra Upreti
Managing Director

MSc., CAIIB

Resident of New Zealand

Inferested fransactions
Nif

Directorships
Nil

S.S. Mundra

Non-Executive (non-independent) Director
MCom., CAIIB

Resident of India

Interested transactions
Nil

Directorships

Chairman & Managing Director Bank of Baroda, India, BOB India First Life Insurance Co.
Ltd.(Chairman), Baroda Pioneer Asset Management Company Ltd., BOBCARDS Ltd.
(Chairman), Exim Bank of India, Bank of Baroda (Uganda) Lid.

(Appointed to the Board with effect from 17 April 2013)



4.4

Vailankanni Wenceslaus Melchoir Anthony
Independent Director

B Com (Hons), Post Graduate in Business Management
Resident of New Zealand

Interested transactions
Nil

Directorships
WA Marketing Limited, Pact Industries Pty Limited

Subir Kumar Das

Non-Executive (non-independent) Director

MSc., CAIIB, Master of Management Studies (Finance)
Resident of India

Interested transactions
Nil

Directorships
Nainital Bank limited, Pioneer Asset Management Company Limited

Ranjna Patel
Independent Director

No Tertiary Qualification
Resident of New Zealand

Interested transactions
Nil

Directorships

Aynesa Ltd., East Tamaki Healthcare Ltd, Line Properties Ltd., YKN Management Ltd.,
Swami Narayan Trustee co. Ltd., ETHC Healthcare Group of Companies, Global Medical
Health Investments Ltd., Synergia Health Ltd., Otara Integrated Health Centre Ltd., Global
Health Ltd., Ranui Medical Centre Ltd., White Swan Medical Investments Ltd., Meera
Trustee Co Ltd., Nirvana Central Healthcare Ltd., West Auckland Healthcare, Nirvan Group
Ltd., Nirvana Ltd., Lincoln Road Medical Centre Ltd., Nirvan Associates Ltd., YKN Properties
Ltd., Ranui Investments Ltd. Jai S Ltd., Manurewa Properties Ltd., Nilkunt Trustee Co. Ltd.,
Ghanshyam Trustee Co. Ltd., Ratanui Medical services Ltd.

During the period, the Bank accepted deposits from the directors. These were entered into in
the normal course of the business and are at interest rates prevailing at the time for
comparable transactions with other parties. These transactions are not considered of
significant interests.

Audit Committee
The Bank has an Audit Committee.
The members of the Audit Committee as at the date of this Disclosure Statement are:
(a) Vailankanni Wenceslaus Melchoir Anthony (Chair), Independent Director
(b) Subir Kumar Das, Non-Executive Director
(c) Dr Rajen Prasad, Independent Director.

The Audit Committee is responsible for the oversight of financial reporting disclosures and
other regulatory and statistical compliance.



5.

Auditor

The name and address of the auditor whose independent auditor’s report is referred to in this
disclosure statement is:

KPMG

KPMG Centre

18 Viaduct Harbour Avenue
Auckland

New Zealand



6. Conditions of registration

The conditions of registration imposed on the Bank which applied on or after 1 January 2013 and were
reported in the Bank’s Disclosure Statement for the nine months ended 31 December 2012 remain
unchanged up to 30 March 2013. The Bank has complied with its conditions throughout the period.

The conditions apply on and after 31 March 2013 are as follows:

The registration of Bank of Baroda (New Zealand) Limited (‘the bank’) as a registered bank is subject
to the following conditions:

1. That—
(@)
(b)
(c)

(d)
(e)

the total capital ratio of the banking group is not less than 8 percent;
the tier one capital ratio of the banking group is not less than 6 percent;

the Common Equity Tier 1 capital ratio of the banking group is not less than 4.5
percent; and

the Total capital of the banking group is not less than $30 million.

the process in Subpart 2H of the Reserve Bank of New Zealand document: “Capital
Adequacy Framework (Standardised Approach)” (BS2A) dated March 2013 is followed
for the recognition and repayment of capital.

For the purposes of this condition of registration, capital, the Total capital ratio and the Tier 1
capital ratio, and the Common Equity Tier 1 capital ratio must be calculated in accordance with
the Reserve Bank of New Zealand document: “Capital Adequacy Framework (Standardised
Approach)” (BS2A) dated March 2013.

1A.  That—
(@)

(b)

(c)

the bank has an internal capital adequacy assessment process ("ICAAP”) that accords
with the requirements set out in the document “Guidelines on a Bank’s Internal Capital
Adequacy Process (“ICAAP”)” (BS12) dated December 2007,

under its ICAAP, the bank identifies and measures its “other material risks” defined as
all material risks of the banking group that are not explicitly captured in the calculation
of the Common Equity Tier 1 capital ratio, the Tier 1 capital ratio and the Total capital
ratio under the requirements set out in the document “Capital Adequacy Framework
(Standardised Approach)” (BS2A) dated March 2013; and

the bank determines an internal capital allocation for each identified and measured
“other material risk”.

1B. That, if the buffer ratio of the banking group is 2.5% or less, the bank must:

(a) according to the following table, limit the aggregate distributions of the bank’s earnings to
the percentage limit to distributions that corresponds to the banking group’s buffer ratio;

Banking group’s Percentage limit to distributions
buffer ratio of the bank’s earnings
0%-0.625% 0%

>0.625-1.25% 20%
>1.25-1.875% 40%
>1.875-2.5% 60%

10



(b) prepare a capital plan to restore the banking group’s buffer ratio to above 2.5% within any
timeframe determined by the Reserve Bank for restoring the buffer ratio; and

(c) have the capital plan approved by the Reserve Bank.
For the purposes of this condition of registration,—

“puffer ratio”, “distributions”, and “earnings” have the same meaning as in Part 3 of the
Reserve Bank of New Zealand document: “Capital Adequacy Framework (Standardised
Approach)” (BS2A) dated March 2013.

This condition of registration applies on or after 1 January 2014.

That the banking group does not conduct any non-financial activities that in aggregate are
material relative to its total activities.

In this condition of registration, the meaning of “material” is based on generally accepted
accounting practice.

That the banking group’s insurance business is not greater than 1% of its total consolidated
assets.

For the purposes of this condition of registration, the banking group’s insurance business is
the sum of the following amounts for entities in the banking group:

(a) if the business of an entity predominantly consists of insurance business and the entity
is not a subsidiary of another entity in the banking group whose business
predominantly consists of insurance business, the amount of the insurance business
to sum is the total consolidated assets of the group headed by the entity; and

(b) if the entity conducts insurance business and its business does not predominantly
consist of insurance business and the entity is not a subsidiary of another entity in the
banking group whose business predominantly consists of insurance business, the
amount of the insurance business to sum is the total liabilities relating to the entity’s
insurance business plus the equity retained by the entity to meet the solvency or
financial soundness needs of its insurance business.

In determining the total amount of the banking group’s insurance business—

(a) all amounts must relate to on balance sheet items only, and must comply with
generally accepted accounting practice; and

(b) if products or assets of which an insurance business is comprised also contain a non-
insurance component, the whole of such products or assets must be considered part
of the insurance business.

For the purposes of this condition of registration,—

“insurance business” means the undertaking or assumption of liability as an insurer under a
contract of insurance:

“insurer” and “contract of insurance” have the same meaning as provided in sections 6 and 7
of the Insurance (Prudential Supervision) Act 2010.

That the aggregate credit exposures (of a non-capital nature and net of any allowances for
impairment) of the banking group to all connected persons do not exceed the rating-contingent
limit outlined in the following matrix:

11



e :
Credit ating of the bank Connected exposre limit (7 of the banking

AA/Aa2 and above 75

AA-/Aa3 70

A+/A1 60

A/A2 40

A-/A3 30

BBB+/Baa1 and below 15

Within the rating-contingent limit, credit exposures (of a non-capital nature and net of any
allowances for impairment) to non-bank connected persons shall not exceed 15 percent of the
banking group’s tier 1 capital.

For the purposes of this condition of registration, compliance with the rating-contingent
connected exposure limit is determined in accordance with the Reserve Bank of New Zealand
document entitled “Connected Exposures Policy” (BS8) dated March 2013.

5. That exposures to connected persons are not on more favourable terms (e.g. as relates to
such matters as credit assessment, tenor, interest rates, amortisation schedules and
requirement for collateral) than corresponding exposures to non-connected persons.

6. That the bank complies with the following corporate governance requirements:

(a) the board of the bank must have at least four directors, and on and after 1 April 2013
must have at least five directors;

(b) the majority of the board members must be non-executive directors,;

(c) at least half of the board members must be independent directors;

(d) an alternate director,—
(i) for a non-executive director must be non-executive; and
(ii) for an independent director must be independent;

(e) at least half of the independent directors of the bank must be ordinarily resident in

New Zealand;

(f) the chairperson of the board of the bank must be non-executive, and on and after 1
April 2013 must be independent; and

(9) the bank's constitution must not include any provision permitting a director, when
exercising powers or performing duties as a director, to act other than in what he or
she believes is the best interests of the company (i.e. the bank).

For the purposes of this condition of registration, “non-executive” and “independent” have the
same meaning as in the Reserve Bank of New Zealand document entitled “Corporate
Governance” (BS14) dated March 2011.

7. That no appointment of any director, chief executive officer, or executive who reports or is
accountable directly to the chief executive officer, is made in respect of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b) the Reserve Bank has advised that it has no objection to that appointment.

' This table uses the rating scales of Standard & Poor’s, Fitch Ratings and Moody’s Investors

Service. (Fitch Ratings’ scale is identical to Standard & Poor's.)



10.

11.

12.

13.

That a person must not be appointed as chairperson of the board of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

{(b) the Reserve Bank has advised that it has no objection to that appointment.

That the bank has a board audit committee, or other separate board committee covering audit
matters, that meets the following requirements:

(a) the mandate of the committee must include: ensuring the integrity of the bank’s
financial contrals, reporting systems and internal audit standards;

(b) the committee must have at least three members;

(c) every member of the committee must be a non-executive director of the bank;

(d) the majority of the members of the committee must be independent; and

(

e) the chairperson of the committee must be independent and must not be the
chairperson of the bank.

For the purposes of this condition of registration, “non-executive” and “independent” have the
same meaning as in the Reserve Bank of New Zealand document entitled “Corporate
Governance” (BS14) dated March 2011.

That a substantial proportion of the bank’s business is conducted in and from New Zealand.
That the banking group complies with the following quantitative requirements for liquidity-risk
management:

(a) the one-week mismatch ratio of the banking group is not less than zero per cent at the
end of each business day;

(b) the one-month mismatch ratio of the banking group is not less than zero per cent at
the end of each business day; and

(c) the one-year core funding ratio of the banking group is not less than 75 per cent at the
end of each business day.

For the purposes of this condition of registration, the ratios identified must be calculated in
accordance with the Reserve Bank of New Zealand documents entitled “Liquidity Policy”
(BS13) dated March 2011 and “Liquidity Policy Annex: Liquid Assets” (BS13A) dated
December 2011.

That the bank has an internal framework for liquidity risk management that is adequate in the
bank’s view for managing the bank’s liquidity risk at a prudent level, and that, in particular:

(a) is clearly documented and communicated to all those in the organisation with
responsibility for managing liquidity and liquidity risk;

(b) identifies responsibility for approval, oversight and implementation of the framework
and policies for liquidity risk management;

(c) identifies the principal methods that the bank will use for measuring, monitoring and
controlling liquidity risk; and

(d) considers the material sources of stress that the bank might face, and prepares the
bank to manage stress through a contingency funding plan.

That no more than 10% of total assets may be beneficially owned by a SPV.
For the purposes of this condition,—

“total assets” means all assets of the banking group plus any assets held by any SPV that are
not included in the banking group’s assets:

13



“SPV” means a person—

(a) to whom any member of the banking group has sold, assigned, or otherwise
transferred any asset;

(b) who has granted, or may grant, a security interest in its assets for the benefit of any
holder of any covered bond; and

(c) who carries on no other business except for that necessary or incidental to guarantee
the obligations of any member of the banking group under a covered bond:

“covered bond” means a debt security issued by any member of the banking group, for which
repayment to holders is guaranteed by a SPV, and investors retain an unsecured claim on the
issuer.

14. That-

(@) no member of the banking group may give effect to a qualifying acquisition or business
combination that meets the notification threshold, and does not meet the non-objection
threshold, unless:

(i) the bank has notified the Reserve Bank in writing of the intended acquisition or
business combination and at least 10 working days have passed; and
(i) at the time of notifying the Reserve Bank of the intended acquisition or business

combination, the bank provided the Reserve Bank with the information required under
the Reserve Bank of New Zealand Banking Supervision Handbook document
“Significant Acquisitions Policy” (BS15) dated December 2011; and

(b) no member of the banking group may give effect to a qualifying acquisition or business
combination that meets the non-objection threshold unless:

(i) the bank has notified the Reserve Bank in writing of the intended acquisition or
business combination; -
(i) at the time of notifying the Reserve Bank of the intended acquisition or business

combination, the bank provided the Reserve Bank with the information required under
the Reserve Bank of New Zealand Banking Supervision Handbook document
“Significant Acquisitions Policy” (BS15) dated December 2011; and

(iii) the Reserve Bank has given the bank a notice of non-objection to the significant
acquisition or business combination.

For the purposes of this condition of registration, “qualifying acquisition or business combination’,
“notification threshold” and “non-objection threshold” have the same meaning as in the Reserve Bank
of New Zealand Banking Supervision Handbook document “Significant Acquisitions Policy” (BS15)
dated December 2011.

In these conditions of registration,—

“banking group” means Bank of Baroda (New Zealand) Limited’s financial reporting group (as defined
in section 2(1) of the Financial Reporting Act 1993):

“generally accepted accounting practice” has the same meaning as in section 2 of the Financial
Reporting Act 1993.

14



7.

Pending proceedings or arbitration

As at the date of this disclosure statement, there are no pending proceedings or arbitration
concerning the Bank, whether in New Zealand or elsewhere, that may have a material
adverse effect on the Bank.

15



8. Credit rating

8.1 Rating information

The credit rating of the Bank is as follows:

Rating Agency Type of Rating | Current Rating Outlook Qualifications

Fitch IBCA, Inc. Long-term BBB- Negative Nil
foreign currency
Issuer Default
Rating

On 18 June 2012 Fitch IBCA, Inc. changed the Bank's credit rating outlook from stable to
negative. There have been no other rating changes for BOB within the last two years.

8.2 Applicable ratings scales

Long Term Debt Ratings Moody’s | S&P FITCH
Highest quality/Extremely strong capacity to pay interest and

principal Aaa AAA AAA
High quality/Very strong Aa AA AA
Upper medium grade/Strong A A A
Medium grade (lowest investment grade)/Adequate Baa BBB BBB
Predominately speculative/Less near term vulnerability to defauit Ba BB BB
Speculative, low grade/Greater vulnerability B B B
Poor to default/identifiable vulnerability Caa CCC cccC
Highest speculations Ca cc cC
Lowest quality, no interest C C ]
Payment in default, in arrears — questionable value D D

Moody’s applies numeric modifiers to each generic rating category from Aa to B, indicating
that the counterparty is (1) in the higher end of its letter rating category, (2) in mid-range, (3)
in lower end.

Fitch and S&P apply plus (+) or minus (-) signs to ratings from ‘AA to ‘CCC’ to indicate
relative standing within the major rating categories.



9. Historical summary of financial statements

Statement of comprehensive income

Interest income

Interest expens 2,532 2,635 1,724 660 3

St expense (510) (831) (209) -
Net interest income 2,022 1,804 1,515 660 3
Other income 911 746 265 (6,866) (1,753)
Total operating income 2,933 2,550 1,780 (6,206) {1,750)
Impairment losses on loans and advances (160) (43) (32) - -
Other expenses (2,515) (1,812) (1,554) (470) (133)
Net profit/(loss) before taxation 258 695 194 (6,676) (1,883)
Taxation (expense)/benefit 432 - - - -
Net profit/(loss) after taxation 690 695 194 (6,676) (1,883)
Minority interests - - - - -
Dividends paid - - - - -

Asat3iMarch ... 2 A =0l 2019  A;
Balance sheet
Total assets 63,491 60,563 52,922 40,102 39,142
Total individually impaired assets 898 - - - -
Total liabilities 21,837 19,599 12,653 27 16,025
Total shareholder’s equity 41,654 40,964 40,269 40,075 23,117

M The first accounting period for the Bank is the period from 27 May 2008 to 31 March 20089.

The amounts disclosed in this historical summary of financial statements have been taken from the audited financial statements
of the Banking Group, which were prepared in accordance with New Zealand equivalents to International Financial Reporting
Standards.

17



10.

Banking Group

At the date of this disclosure statement, the Bank does not have any subsidiaries and is the
only member of the Banking Group.

18



11.

Other material matters

There are no other matters relating to the business or affairs of the Bank, other than those
contained in this disclosure statement that, if disclosed, would materially affect the decision
of a person to subscribe for debt securities of which the Bank is the issuer.

19



12. Directors’ statements

Each Director of the Bank, after due inquiry, believes as at the date of signing that this
disclosure statement:

a. contains all the information that is required by the Order; and

b. is not false or misleading.

Each Director of the Bank, after due enquiry believes that for the year ended 31 March 2013:

a. the Bank has complied with all conditions of registration imposed by the Reserve
Bank of New Zealand under section 74 of the Reserve Bank Act 1989;

b. credit exposures to connected persons were not contrary to interests of the
Banking Group; and

¢. the Bank has systems in place to monitor and control adequately the Banking
Group’s material risks, including credit risk, concentration of credit risk, interest
rate risk, currency risk, equity risk, liquidity risk, operational risk and other
business risks, and that those systems were being properly applied.

For and on behalf of all of the Directors of the Bank, this disclosure statement is dated at
Auckland, New Zealand this 14 June 2013 and signed by Navin Chandra Upreti as
responsible person.

Navin Chandra Upreti
Managing Director
Bank of Baroda (New Zealand) Limited

20



13.

Independent auditor’s report

The independent auditor’s report on this disclosure statement is attached with the financial
statements for the Bank in Appendix 2 to this disclosure statement. The information required
by Schedule 1 of the Order is included in the independent auditor’s report.

21



14.

Financial statements

The financial statements for the Bank for the year ended 31 March 2013 are attached as
Appendix 2 to, and form part of, this disclosure statement. The information required by
Schedules 1,2,4,7,9,11,13,14,15,and 17 of the Order is set out in those financial statements.

22



Appendix 1: Guarantee
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Appendiz 1; Guarantes

OO0 s 39 375 s5kaT Bank of Baroda

Banking with passion

Deed of Guarantee

relating to
ol indebtedness of Bank of Baroda (New Zealand) Lindilest to the
 Credilors

Bank of Baroda
. Guaranior

Date 14.08.2008

-
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1/ Phore £ £ 22 G308 S000-04, 6608 5425 1) et/ Fax 161 222662 3509 ‘

3 § Eomall: gmntemationatbeo@bankelbareda.com B § Wets e hanhofbarads.com

i P -
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Appendlm 1: Guarantee
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APPendix 1: Guammeé

100:’5/:35 g Bﬁﬁi geigr  Bankof Baroda

bonking with passion

This Deod of Guarantee is made en 13 August, 2008
by Bank of Borota (Cuarantor)

Introduction T

At the request ofthe Bank, ihe Guarentor has.agreed 1o guarantee el of ths indebiedness of the Bank
toihe Crediters on the terms of this Deed.

-

. it is agreed
] “t—imerpretation

1.1
- Definilions

Inthis Daet:

Bank mezns Baroda {New Zealand) Livited {io be repamed Bank of Baroda {New 2ealand)
Limited) :

Greditor means a person iowhoi the Bank owes indebledness, including, for the
avoidanzfe of doubd, any deposiiar of the Bank; and

Guaranteed Indebiedhess means 24 indebledness of the Bank in the Crexifors.

1.2

Gonstraction of cerlain references

In this Deed:

#n syreement inoludes a contract, deed, licencs, underuking and other docisment or legally
enforeeabie ayrangement in wiiing (present and flure) ang neludes that document 68
amended, assigned, npvated or substiuted fiorm time to ilme;

& business day means & day (ciher than » Sajurday or Stnday) on which regisiered banks
gre open for general banking busineSs In Wellington 2nd, where paymesnt is required in
foreign curreney, panks are Dpen for business in the reguired place of payment;

= gonsent Includes un epproval, authorisstion, exemplion, fling, licence, order, permit,
racording and regisirafion; )

gosts jicumed by a person Incude all commissions, chiarges, losses, expenses (including
legal fees on @ soliclar and own client basls) and 1axes incureg by that person;

2 guaranier meons & swalyship, the aconomic effect of which s 1o assume responsihilty
for the Tndebtedness or obligalions of another persan;

indebledness ncludes any ebiigalion (whether present oy fulire, secuned or unsecured,
juint or seversl, as principal, surety or otherwise) refaling 1o the payment of monay,

the liguidation of =1 person leludes the dissolulion, adminisiration, winding-up and
bankruptey of that person and any anaipgous procedure yndar e Jaw of any juisdiclion n
which that person 35 incorperaiet, dornicied, carvies on bueiness or vas propesys

% g&vmw,@.zs,mﬁ,m@wm,mm 051, =wd
1 Bivision Berota Corporste Cenire, 26, B-Hlock, Bentra-Kurle Complex, Mumbai 400 051, India.
% Phope; 93 22 6698 5000-04, 5658 5426 I e/ Fax s 91 22 2652 3508 1

S/ S5 + e internationalhoo@bankolaaradz.com - 55 £ Web swawbankoTbdiodasom
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@ person ncludes zn Indvidval, body cmpnraie‘ an'assosiation of persons (whether
crporate of nof), ainst, @ state, an agency of a siafe and any stherently {in cach cass,
estebiishert for lawiul purposes and whether atnol having sepurele legal persenaliy);

property inclufles the whole and any park of the felevent person's business, assels,

. underisking, revenues and rights (in each case, present ahd future), and reference o any

property includes any legal or equilable Interestin 1
wiiting includes en sulenticated SIVIFT message, facslile transimission, an emal
communication and ary means of yepraduding words in a tanglble and permanendly visitle
form; .

a reference to 2 party, clauss, schedule or annexore is & feforence 1o 1 paly o, clauss of,
schedule lo orannexyefo, his Deed;” .

the word including when intredusing ap example dofzs rot it the meaning of the words to
which the example relales;

an agrezment, representation orunderteking given by ihe Guaranlor in favout of wo or more
persons is for e banedit of tem jolnfly snd each of iem severally; tothe extent of
cumuiative indebledness orly;

5 gender includaes edch ofher gender;
the singular Includes the pluret and vice versa

where a word or phrass s defined, ils lher grammatical Torsns have a comespondlng
meaning; and "

any lagislalion includes  mudification and re-enatimant of, legislation ehacled Iy
shbstantion for, shd 2 resulalion, order-in-gouncl and other insttument from fime to fime
Issued or Taade under, that legislation.

2.1

2.8

Headings and the tablis of contenis are o be ignored in conelnving fhis Derd.

Guarantee and indembily

Buaraniee ]
The Guarantor Lnedrdifionsly end revorably guarahtess to the Creditors due payment by
fre Bank of the Guarantesd Indebledness, ‘

“Payment

The Guaranior undertakes to the Crediors at i, forany reason, the Bank does not pey to
the Creditorswhen due (whether bysacoeleralion or otherwiss) eny Guaranteed
Indebtedness, it wh pay the relevant ssnnuint to each relevant Creditor Immediately on
receiving 2 written demand from the Creditor aceompanied by proof of the relevant
Guaranteed Indebledness. .

Unentorceability of ohiigations

As a separste snd coniruing undzrtaking, The Guarantor u}scnndiﬁunauy and inevocably
undertakes to the Crediors fhal, should any Guaranieed Indebtedness ot be recoverable

v TR BTk AE 0k, cheeivs, el e, oS 400 D52, i@

e
s thil
,/K/‘ !ntem&%ﬂ%t Division Baroda Conporate Gentre, §-28, B-Bionk, Bahdr-Kure Gomplax, Wumbal 400 051, Irdia,

SN o1 22 6698 S000.04, 6598 5426 [ Wew/ Fax 191 22 26523508

a'«\"';‘fgﬁbkr

‘ \{%Qé%mﬁsj 7 gm internallone bee@bankofbaroda.com 1 7/ Web wwwpankolbarodz.com
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{2) = defectin or lack of powers of the Bank or the Guarantor of the Ireguler exercise of those
powers; or

{b) adefectin or Jack ofauthority by & person purporting fo aot on behalf of the Bankor ™77 777
the Guarantor; of . .
{t) = legal or ather imitation (whether under the Linflation Act 1050 or otherwise), disability or
: incspaciy of the Bank orthe Guarantor; or

{(d} a liguidation, amalgamation, change in siatus, constftulion or control, reconstnastion or
revrganisstion of the Bank or the Guaranior {or the commencement of steps 1o effecl the same),

it will, 25 & svle and independent obligation, pay to the Gredilors on demand the amount that dhe
Credifors would oiherwise have been able o recover {on & full indemnity basis), Ih thls clause, the
expression “Guaranieed Indebledness” includes any indebtedness that would have been Included in
that expression but for anyihing referred to in s clause. - .

3. __Nature of guarantee chligations

3.1 Liability as sole principal debtoy

As between the Guarantor and the Creditors {buf without affecting the obligatlons of the Banly) the

. Guarantor is liable under this Deed i relation lo the Guaranteed Indebietness as if fwere the snle ahd
prinelpal ebtor, However, the Benk will ‘be discharged from Hs obligations in respect of any
Guaranteed Indebledness o the extent of any payment made by the Buarantor in Jefation jo et
Guaraniesd Indebledness,  *

3.2 Nodischarge

The Guarantor is not discharged, nor are lis obligafions affected, by:
{2} any ime, Induigence, walver or conzent al any fime glven 1o the Bank; or

&) an smendment (howsver imdamental) 1o, or replacement of, any agreement; or

{6) e liouidation, =malgaretion, changs In status, éonsiittion or control, seconstrustion or
reorganisation of the Bank (or the commencement of steps to effeat any of theze),

4. . Pavmenis
41  Mode of payments

Eath peyment fo a Greditor under s Deéd s to be mad on the due date in Immediately avallable
Imgiy transferable funds in the menner that the Craditor, by notice 1o the BSuarantor, specifiss from Hime
o fime, .

Paymenis o be free and clear
Each payment by ﬁwe'Guaranlor to a Creditor under fhis Deet 1s to be made:

{a} fres of any restriction or conditinn: and
/f TR s i eI, W26, e, wrargat e, e 400 05%,
‘nlerrp’_'g}'ﬁal Division Beroda Corparale Centre, G-26, G-Blnok, Bandra-Kurls Gomple, Mumbei 400 051, igia,
%7 Fhone 1 5122 6609 5000.04, 6608 5426. | w1/ Fax 191 22 20523508 ,
iﬁ@ﬁ gminternational bro@bankomaroda.com I &7 Web cvawibankobarodacom

.
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7.4 Exercise of rights and wajvers

100 Yeags B SiE @ﬁﬁf Bank of Bareda

banking with passion

{b) free and clear of and without 2ny deduction or withholding for or on account of tax or
on another account, whether by way of sel-off, oounlerclaim or ptherwise {except lo
. theextent regiired by law). C e : .

4.3 Reinstatemént

¥ @ payment made by the Guarantor fo & Greditor pursuant to this Deed Is avoided by
Jaw:

(8) that payment will be deemad not to have discharged or affected the relevani obligation
" ofthe Guarantol: and

{b) that Greditor and the Guaraptor will be desmed 10 be resiored to the position in which
each would have been if fhat payment had not been; inate,

"8, Assignment .

Nelther the Guaranior nor a Gredlior may aséign or transfer any of its rights or ohligations
under this Desd.

8, Notices

6.4 Addresses and references
Each notice or other communication under this Deed is o be smade in witing and sent by
SWIFT messaging, persehal dellvery or post 1o fhe addressee at the address, and marked
for h= aflention of the person or office holder (IF aky), from time fo fime designated for the
purpose by the addressee io the olher parly. The SWIFT code, address and felevant
perzon of office holder of the Guarantor, ant the address and relevant person or office
holdet of the Benk, is set out in the Schadule, -

6.2 Deemed delivery
No communlcation vill be effecive uwnlll received in lagible form,

7. Remedies and waivers

Time is of ihe essence in respact of all detes and limes for compllance by the Guarantor

with the Guarantor's obligations under this Deed,  However; fallure 1o exerclse, apd delay

In =xercising, a right of a Creditor under fhis Daed will not operate as a wajver of that ioht,

subject o laws of imitation, nor will a single or parfil eyerclse of & right preciude another

or furher exerciss of that right or the exercise of another, right. No waiver by & Greditor of

giaetd ?redfiur’s riphts nnder his Deed is effeslive unless Jt Ts In wiling slgned by that
redilor,

7.2 Remedizs cumulative

The rights of the Creditors under this Dead are cwnulalive and not exclusive of any tights
provided by law, . ‘ ,

SEEE s SRR Tt $R, W26, Wrvelier, wrgrge e, §ad400 061, TRa
ff!hfé’r'-’ﬁ’iq: g
"4 ) Phoke 91 22 5608 S000-04, 6698 5425 [ heser/ Fewx : 91 22 2652 3509 ;

}gmlmemaﬁnnal.hcc@ba rkofbarsdacom D 39 7 Web ¢ www.bankofbarotla.com

¥

‘fﬁ’n'rf"' g
! m‘.mxh!i%m\éj.]
’/'5\3,- £

" '

s nm L bn | = evap ke B S

Pivision Baroda Corporale Cepire, 26, B-Blosk, Bandrauia Comple, Mumbal 400 051, Indla,
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: 8. Miscellaneous

8.4 Partial Invalldity
e ilegalily, nvelidity or unenforceability of a provislon of this Degd underany law wil
not eiffect the legality, validity or enforceabibly of that provision uhdey another law o the
legality, valldity or enforceability of another-person.

82 Enforcement by Craditors

T For e purposes of the Gontronts [Privity} Act 1982, the Guaranior acknowledges ant
" accepls Rt its obligations Under this Deed shall be eniorceable by the Greditors,

9. Governing law and jurisdiction

8.9 Governing law .
This Deed Is governed by and Is o be constued In accordance with New Zealand faw,

9.2 In New Zealand

Each of the patles imevonably end uncopdilionally agrees hat ihe Courds of New
Zealand shall have jurisdiction to hear andl delermine sach suil, aciion o proceeding
{proceedings), and to setile dispules, thet miay =tise out of or in connection with this
Deet ond for these purposes imevesably submils to the jurisdiction of these cours.

8.2 Bervice in New Zealanad

The Buarantor agrees thal the provess by which any sult, action or proceeding in New

~ Zesland Is begun may be served on It by belng delivered 1 the Banik wihout prejudice
1o any other lawfud means of service, The address and relevant person or office holder
of the Bank Is set out In the Sehedue, '

S

By
) .
SRR S Eie] SO RE ey, TH26, whemsiiey, wsr-arat ST, € 400 051, wRy
. Interhational-Bivisibi Barode Corporate Centre, G285, G-Block, Bantre-Koria Comple, Murbat 460 051, India,

jepgﬁghgé?)%ga 5000-04, 5688 5426 B e/ Fox £ 81 22 2682 8509

9 ] E-mall - gmiinternetionalbeo@benkofbaredacom O Bef Web www.bankofbaroda.com

e
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Execution A

Execited as a deed

This Deed of Gaurantes In favowr of the
Creditors of Bank of Baroda (New Zealand)
Limnited Is executed on this the 14" day of .
HAugust 2008 by Bank of Baroda, a body
corporale constiutes under the Banking
Companies (hoguisiion & Trensfer of

- Undeneldngs) Aet, 1970 and having s
Head Cifice ot Mandvl, Bancda, indla and
. s Corporaté Dffice at Barodz Copusle

Cenire, 26, G-Biock, Bandra, Kurle
Complex, Bandra {Easl), Mumbal, Indis, by
fis efiomey inthe presence of

&
Wﬁfe&%!;ﬁ??é’/ | hcey

. © BHAGAT SINGH BISHT RAJENDRA KUMAR GARG
Prinl Neme o ‘ . FintNeme

»
Asstt, General Manager
{Internaticnal Operations)

Oceyupation

Baroda Corporate Centre
G-26, G- Block

Bandra Kurla Gomplex
Mumbai - 400 051

INDIA

Address

ST, a%?%ﬂ 26, s, gl e, So 40D 051, TR

Intenrational Di‘:@g’l’g%ﬁ foda Corporats Centre, G-26, G-Block, Bandra-Kurla Complex, Mumbai 400 051, india.
<7/ Phone: 84 22 568 5U0D-04, 5308 5426 1) @/ Fax: 6122 2652 9508

.%'ﬁmin*a'] g intemnational beo@bankoibarota.com B S 1 Web s wwwibarkofaroda.com
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The Schedule
Party Details
. Guarantor Details
) Name Bank of Barnda
Address for Notices Plot o, C-28, &-Block,
Bandra-Xurla Complex,
Bgodra {East), Mumba] 400051,
india,
Aflenfion Genetal Manager {intemationa)
Operations)
Telephone Number +91-22-B6985454/5425
Emsil nnintemnational. bee@bankatharode. som
SWIFT Caile BARBINBBXXX
Bank Details .
Name : Bank of Baroda {New Zealand) Limited .
Address for Nolices The Bank’s registersd office
Altention Maneging Director
e

BeR, 26, e, ar:grwﬁﬁwaw. ek 400 061, Ra

Internationd %j?ibh Bafoda Corporate Coplre, G-26, G-Blark, Bantira-Kuila Comples, Mumbal 400 081, India.

D0 BESE 500D-04, 8608 5426 B

] Fon> 99 22,2652 8508

95 B-mall £ ¢ :cgmzntemaﬂbnal.bcc@hanka}baroda.:x;m 33 B ) Web < wwwbankefbarnds.com
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Bank of Baroda (New Zealand) Limited
Company Number 2135104

Financial Statements for the year ended 31 March 2013
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Independent auditor’s report
To the Directors of Bank of Baroda (New Zealand) Limited

Report on the bank disclosure statement

We have audited the accompanying financial statements and supplementary information of Bank of Baroda
(New Zealand) Limited (“the bank™) on pages 38 to 79 of the disclosure statement. The financial statements
comprise the statement of financial position as at 31 March 2013, the statements of comprehensive income,
changes in equity and cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information of the bank. The supplementary information comprises the information
that is required to be disclosed under the Registered Bank Disclosure Statements (New Zealand Incorporated
Registered Banks) Order 2013 (the “Order”).

Directors' responsibility for the disclosure statement

The directors are responsible for the preparation of bank disclosure statement, including financial statements
prepared in accordance with Clause 24 of the Order and generally accepted accounting practice in New
Zealand, and that give a true and fair view of the matters to which they relate. The directors are also
responsible for such internal controls as they determine are necessary to enable the preparation of the bank
financial statements that are free from material misstatement whether due to fraud or error.

The directors are responsible for the preparation and fair presentation of supplementary information, in
accordance with Schedules 4, 7, 13, 14, 15 and 17 of the Order.

Auditor’s responsibility

Our responsibility is to express an opinion on the disclosure statement, including the financial statements
prepared in accordance with Clause 24 of the Order and the supplementary information disclosed in
accordance with Schedules 4, 7, 13, 14, 15 and 17 of the Order. We conducted our audit in accordance with
International Standards on Auditing (New Zealand). Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the bank financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
bank financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal controls relevant to the bank’s preparation of
the financial statements that gives a true and fair view of the matters to which they relate in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the bank’s internal controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates, as well as evaluating the
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Our firm has provided other services to bank in relation to taxation. Partners and employees of our firm may
also deal with the bank on normal terms within the ordinary course of trading activities of the business of the
bank. There are, however, certain restrictions on dealings which the partners and employees of our firm can
have with the bank. These matters have not impaired our independence as auditors of the bank. The firm has
no other relationship with, or interest in, the bank.

Opinion on the financial statements

In our opinion the financial statements of Bank of Baroda (New Zealand) Limited (“the bank”) on pages 38
to 79:

° complies with generally accepted accounting practice in New Zealand; and
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e gives a true and fair view of the financial position as at 31 March 2013 and of its financial performance
and cash flows for the year ended on that date.

Opinion on supplementary information

In our opinion, the supplementary information that is required to be disclosed in accordance with Schedules
4,7, 13, 14, 15 and 17 of the Order, and is included within pages 2 to 33 of the disclosure statement:

o has been prepared, in all material respects, in accordance with the guidelines issued pursuant to section
78(3) of the Reserve Bank of New Zealand Act 1989 and any conditions of registration;

e is in accordance with the books and records of the bank and
e fairly states the matters to which it relates in accordance with those Schedules.
Report on capital adequacy information

We have reviewed the capital adequacy information, as disclosed in note 45 of the disclosure statement for
the year ended 31 March 2013.

Directors’ responsibility for the capital adequacy information

The directors are responsible for the preparation of supplementary information relating to capital adequacy
that is required to be disclosed under Schedule 9 of the Order.

Auditor’s responsibility

Our responsibility is to express an opinion on the capital adequacy information based on our review. We
conducted our review in accordance with the Review Engagement Standards issued by the New Zealand
Institute of Chartered Accountants. Those standards require that we comply with ethical requirements and
plan and perform the review to obtain limited assurance about whether the capital adequacy information is,
in all material respects:

e prepared in accordance with the bank’s conditions of registration; and
e disclosed in accordance with Schedule 9 of the Order.

A review is limited primarily to enquiries of bank personnel and analytical review procedures applied to the
financial data, and thus provides less assurance than an audit. We have not performed an audit in respect of
the capital adequacy disclosures, and accordingly, we do not express an audit opinion on these disclosures.

Opinion on capital adequacy information

Based on our review, nothing has come to our attention that causes us to believe that the capital adequacy
information, disclosed in note 45 of the disclosure statement, is not, in all material respects:

e prepared in accordance with the bank’s conditions of registration; and
e disclosed in accordance with Schedule 9 of the Order.
Report on other legal and regulatory requirements

In accordance with the requirements of sections 16(1)(d) and 16(1)(e) of the Financial Reporting Act 1993,
and clauses 2(1)(d) and 2(e) of Schedule 1 of the Order, we report that:

e we have obtained all the information and explanations we have required; and

e in our opinion, proper accounting records have been kept by the bank, as far as appears from our
examination of those records.

i{mz}
Auckland
14 June 2013
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2013

F COMPREHENSIVE INCOME
ded 31 March2013

Interest income 2 2,532 2,635
Interest expense 2 (510) (831)
Net interest income 2 2,022 1,804
Net gains/(losses) on financial instruments at fair 3 - -
value through profit or loss

Other income 4 911 746
Total operating income 2,933 2,550
Operating expenses 5 (2,515) (1,812)
Impairment losses on loans and advances 6 (160) (43)
Net profit before taxation 258 695
Taxation (expense)/benefit 7 432 -
Net profit for the year 690 695
Net change in available-for-sale reserve (net of tax) - -
Net change in cash-flow hedge reserve (net of tax) - -
Foreign currency translation reserve - -
Total other comprehensive income - -
Total comprehensive income 690 695

The accompanying notes form an integral part of these financial statements.

o
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2013

_ STATEMENT OF CHANGES INEQUITY
 Forth nded 31 -

Balance at 1 April 2012 26 40,000 964 40,964
Profit for the year - 690 690
Total comprehensive income for the year - 690 690
Balance at 31 March 2013 26 40,000 1,654 41,654
Balance at 1 April 2011 26 40,000 269 40,269
Profit for the year - 695 695
Total comprehensive income for the year - 695 695
Balance at 31 March 2012 26 40,000 964 40,964
The accompanying notes form an integral part of these financial statements.
sy
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2013

BALANCE SHEET R e a0 ~ , . 2018 - Lo 2012
Asat31March 2013 .| e i Notes, o g S $1000 : $'000
Assets
Cash and cash equivalents 9 3,668 768
Balances due from related parties 20 2,864 3,006
Due from other financial institutions 10 26,800 36,800
Financial assets at fair value through profit-or loss 14 10 -
- Available-for-sale assets 12 - -
Other assets 18 699 342
Loans and advances 13 28,155 18,527
Property, plant-and equipment 16 963 1,120
Intangible assets 17 - -
Current taxation 8 - -
Deferred tax asset 8 432 -
Total assets : 63,491 60,563
Liabilities
Due to other financial institutions 19 - ~
Balances due to related parties 20 1,252 356
Financial liabiliies at fair value through profit or loss 14 10 s
Deposits and other borrowings 21 20,442 19,100
Debt securities issued 22 - -
Current taxation 8 - -
Other liabilities 23 : 133 143
Term subordinated debt 25 - -
Total liabilities 21,837 19,599
Shareholder’s equity
Share capital 26 40,000 40,000
Reserves 26 1,654 964
Total shareholder's equity 41,654 40,964
Total shareholder’s equity and liabilities 63,491 60,563
Total interest and discount bearing assets 29 58,462 58,008
Total interest and discount bearing liabilities 30 17,123 18,602

For and on behalf of the Board

4. } i
Givin g?i‘é ‘n@? vﬁ?

Director

Authorised for issue on 14 June 2013

The accompanying notes form an integral part of these financial statements

Sy,
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BANK OF BARODA (NEW ZEALAND) LIMITED
FINANCIAL STATEMENTS
For the year ended 31 March 2013

Cash flows f‘rom‘opera’tin'g activities

Interest received 2,320 2,568
Fees and other income 911 746
Operating expenses paid (2,263) (1,685)
Interest paid (523) (831)
Taxes paid - -
Net cash flows from operating activities before 445 798
changes in operating assets and liabilities
Net changes in operating assets and liabilities:
(Increase)/decrease in financial assets held for trading - -
Decrease/(increase) in available-for-sale-assets - -
Increase in loans and advances (9,788) (10,544)
Decrease/(increase) in balances due from other
financial institutions 10,000 4,600
Increase in deposits and other borrowings 1,342 7,541
(Decrease)/increase in balances due to related parties 896 (666)
Increase in balances due to financial institutions - -
(Increase) in other assets (145) (87)
Increase/(decrease) in other liabilities and provisions - -
Decrease/(increase) in balances due from related 142 (1,216)
parties
Net cash flows from operating activities 2,892 426
Cash flows from investing activities
Purchase of property, plant and equipment (92) (736)
Purchase of intangible software assets - -
Purchase of customer relationships - -
Net cash flows from investing activities (92) (736)
Cash flows from financing activities
Issue of shares - -
Capital injection from shareholders - -
Proceeds from term subordinated debt - -
Proceeds from related parties - -
Increase in debt securities issued - -
Dividends paid - -
Net cash flows from financing activities - -
(Decrease)/increase in cash and cash equivalents 2,800 (310)
Add opening cash and cash equivalents 768 1,078
Effect of exchange rate changes on cash and cash - -
equivalents
Cash and cash equivalents 3,568 768
The accompanying notes form an integral part of these financial statements.
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year ended 31 March 2013

Reconciliation of nét profit after taxatibn to net
cash-flows from operating activities

2013

Net profit/(loss) after taxation 690 695
Non cash movements:
Unrealised fair value adjustments - -
Depreciation 249 99
Amortisation of intangibles - -
Increase in collective allowance for impairment losses 35 43
Increase in individual allowance for impairment losses 125 -
(Increase)/decrease in deferred expenditure - -
Unsecured lending losses - -
Unrealised foreign exchange loss/(gain) - -
(Increase)/decrease in deferred taxation (432) -
Increase in operating assets and liabilities (23) 142
(Increase)/decrease in financial assets at fair value
through profit or loss - -
Decrease/(increase) in available-for-sale assets - -
Increase in loans and advances (9,788) (10,587)
Decrease/(increase) in balances due from other 10,000 4,600
financial institutions
Increase in deposits and other borrowings 1,342 7,541
increase in balances due to other financial institutions - -
(Decrease)/increase in other liabilities (10) 71
Increase in interest receivable (212) (67)
(Decrease)/increase in balances due to related parties 896 (666)
Increase in current taxation - -
Increase in other assets (145) (87)
Decrease/(increase) in balances due from related 142 (1,216)
parties
Net cash flows from operating activities 2,892 426
The accompanying notes form an integral part of these financial statements.
-
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1. STATEMENT OF ACCOUNTING POLICIES
GENERAL ACCOUNTING POLICIES

The reporting entity is Bank of Baroda (New Zealand) Limited (the “Bank”). The Bank is registered under the Companies Act
1993 and is incorporated in New Zealand. These financial statements have been drawn up in accordance with the requirements
of the Companies Act 1993, the Financial Reporting Act 1993, and the Registered Bank Disclosure Statements (New Zealand
Incorporated Registered Banks) Order 2013. They were approved for issue by the Directors on 14 June 2013. The address of
its registered office is 114 Dominion Road, PB No. 56580, Post Code 1446, Auckland, New Zealand. The bank provides its
products and services to retail and business customers.

The Bank’s financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice
(“NZ GAAP”). They comply with New Zealand equivalents to International Financial Reporting Standards (“NZ IFRS") and other
applicable Financial Reporting Standards, as appropriate for profit-oriented entities. These financial statements also comply with
International Financial Reporting Standards.

Basis of preparation

The financial statements have been prepared under the historical cost convention, as modified by the revaluation of available-
for-sale financial assets, and financial assets and financial liabilities (including derivative instruments) at fair value through profit
or loss. Certain prior year amounts have been reclassified to conform with current year presentation. The impacted notes are
the cash flow statement, Note 2- Interest income and Note 39 — Sensitivity analysis of currency risk.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with NZ IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Bank’s accounting policies.

Estimates, judgements and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. There have been no material
estimates or judgements in the preparation of these financial statements. The information about estimates and assumptions in
applying accounting policies that have the most significant effect on the amounts recognised in the financial statements is
included in the following accounting policies and notes:

Impairment Allowance
Deferred Taxation

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Interpretations issued but not yet effective

The following new standards and amendments to standards relevant to the Bank are not yet effective and have not yet been
applied in preparing the financial statements.

. NZ IFRS 9 Financial Instruments: Classification and Measurement - If this standard is not early adopted it will be
effective for the 2016 financial year end. The major changes under the standard are that:

. NZ IFRS 9 replaces the multiple classification and measurement models in NZ IAS 39 Financial Instruments:
Recognition and Measurement with a single model that has three classification categories: amortised cost, fair
value with changes to profit & loss and fair value with changes through other comprehensive income;

. A financial asset is measured at amortised cost if two criteria are met: a) the objective of the business model is to
hold the financial assets for the collection of the contractual cash flows, and b) the contractual cash flows under
the instrument solely represent the payment of principal and interest;

. If a financial asset is eligible for amortised cost measurement, an entity can elect to measure it at fair value if it
eliminates or significantly reduces an accounting mismatch;

. There will be no bifurcation of an embedded derivative where the host is a financial asset;

. Equity instruments must be measured at fair value however, an entity can elect on initial recognition to present
the fair value changes on an equity investment directly in other comprehensive income. There is no subsequent
recycling of fair value gains and losses to profit or loss, however dividends from such investments will continue to
be recognised in profit and loss; and

. If an entity holds a tranche in a waterfall structure it must determine the classification of that tranche by looking
through to the assets ultimately underlying that portfolio and assess the credit quality of the tranche compared
with the underlying portfolio. If an entity is unable to look through, then the tranche must be measured at fair
value. The bank is yet to assess the full impact of IFRS 9.

« IFRS 13 Fair Value Measurement is effective for the year beginning 1 January 2013. It establishes a single source of
guidance under IFRS for determining the fair value of assets and liabilities. It also expands the disclosure
requirements for all assets or liabilities carried at fair value. This includes information about the assumptions made
and the qualitative impact of those assumptions on the fair value determined. The bank is yet to assess the full impact
of IFRS 13.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

* Amendment to IFRS 7 Offsetting Financial Assets and Financial Liabilities are effective for annual period beginning on
or after 1 January 2013 and interim periods within those annual periods. The amendments include minimum
disclosure requirements related to financial assets and financial liabilities that are offset in statement of financial
position or that are subject to enforceable master netting arrangements or similar agreements. An entity applies these
amendments retrospectively. The bank is yet to assess the full impact of IFRS 7.

Foreign currency translation
Functional and presentation currency

ltems included in the financial statements of the Bank are measured using New Zealand doliars, the currency of the primary
economic environment in which the Bank operates (“the functional currency”). The financial statements are presented in New
Zealand dollars and rounded to thousands unless otherwise stated.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the date of the
transaction or valuation where items are remeasured. Foreign exchange gains and losses resulting from the settiement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income, except when deferred in equity as qualifying cash flow
hedges.

Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefit will flow to the Bank and that the revenue can be
reliably measured. The principal sources of revenue are interest income, fees and commissions.

Interest income and expense

Financial instruments are classified in the manner described in the financial assets and liabilities sections below. Some are
measured by reference to amortised cost, others by reference to fair value.

For financial instruments measured at amortised cost, interest income and expense is recognised on a time-proportion basis
using the effective interest method. When an instrument is impaired, the Bank reduces the carrying amount to its recoverable
amount, being the estimated future cash flow discounted at the original effective interest rate of the instrument, and continues
unwinding the discount as interest income. Interest income on impaired loans is recognised using the original effective interest
rate.

For financial instruments measured at fair value, interest income or expense is recognised on an accrual basis, either daily or on
a yield to maturity basis.

Lending fees

Fees and direct costs relating to loan origination, financing or restructuring and to loan commitments are deferred and amortised
to interest income over the life of the loan using the effective interest method. Lending fees not directly related to the origination
of a loan are recognised over the period of service.

Commissions and other fees

When commissions or fees relate to specific transactions or events, they are recognised in the statement of comprehensive
income when the service is provided to the customer. When they are charged for services provided over a period, they are
taken to other income on an accruals basis as the service is provided.

Other income

Dividend income is recorded in the statement of comprehensive income when the Bank’s right to receive the dividend is
established. Realised and unrealised gains and losses from re-measurement of financial instruments at fair value through profit
or loss are disclosed separately in the statement of comprehensive income.

Expense recognition

Operating lease payments are recognised in the statement of comprehensive income on a straight-line basis over the term of
the lease, unless another systematic basis is more representative of the time pattern of the benefit received. All other expenses,
excluding interest expense, are recognised in the statement of comprehensive income on an accrual basis.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Financial assets

Classification

The Bank classifies its financial assets in the following categories: at fair value through profit or loss; loans and receivables;
available for sale and held to maturity. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

Financial assets at fair value through profit or loss

Assets in this category are either held for trading or designated at fair value through the profit or loss at inception. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short-term, if it eliminates an accounting
mismatch or if it is managed by the Bank on a fair value basis. Derivatives are categorised as held for trading unless they are
designated as hedges. Assets in this category are classified as current assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the balance sheet date. These
are classified as non-current assets. The Bank’s loans and receivables generally comprise advances to customers, trade and
other receivables and cash and cash equivalents in the balance sheet.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the
other categories. They are included in non-current assets unless management intends to dispose of the investment within 12
months of the balance sheet date.

Held to maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that
the Bank’s management has the positive intention and ability to hold to maturity. If the Bank were to sell other than an
insignificant amount of held-to-maturity assets, the entire category would be reclassified as available for sale.

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade-date — the date on which the Bank commits to
purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at
fair value and transaction costs are expensed in the statement of comprehensive income. Financial assets are derecognised
when the rights to receive cash flows from the investments have expired or have been transferred and the Bank has transferred
substantially all risks and rewards of ownership. Available-for-sale financial assets and financial assets at fair value through
profit or loss are subsequently carried at fair value. Loans and receivables and held to maturity investments are carried at
amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss’ category are
presented in the statement of comprehensive income in the period in which they arise. Dividend income from financial assets at
fair value through profit or loss is recognised in the statement of comprehensive income as part of other income when the
Bank’s right to receive payments is established.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available for sale are
analysed between franslation differences resulting from changes in amortised cost of the security and other changes in the
carrying amount of the security. The translation differences on monetary securities are recognised in profit or loss; translation
differences on non-monetary securities are recognised in equity. Changes in the fair value of monetary and non-monetary
securities classified as available for sale are recognised in equity.

When securities classified as available for sale are sold or impaired, the accumulated fair value adjustments recognised in
equity are included in the statement of comprehensive income as other income.

Interest on available-for-sale securities calculated using the effective interest method is recognised in the statement of
comprehensive income as part of interest income. Dividends on available-for-sale equity instruments are recognised in the
statement of comprehensive income as part of other income when the Bank’s right to receive payments is established.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active (and for
unlisted securities), the Bank establishes fair value by using valuation techniques. These include the use of recent arm’s length
transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, and option pricing
models making maximum use of market inputs and relying as little as possible on entity-specific inputs.

The Bank assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of financial
assets is impaired. The impairment testing of loans and receivables is described further below in the asset quality section.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Financial liabilities

The Bank classifies its financial liabilities in the following categories: at fair value through profit or loss; or other financial
liabilities. The classification depends on the purpose for which the financial liability was entered into. Management determines
the classification of its financial liabilities at initial recognition.

Financial liabilities at fair value through profit or loss

Liabilities in this category are either held for trading or designated at fair value through the profit or loss at inception. A financial
liability is classified in this category if entered into principally for the purpose of selling in the short-term, if it eliminates an
accounting mismatch orif it is managed by the Bank on a fair value basis.

Liabilities in this category are measured at fair value.

Derivative liabilities that do not meet the criteria for hedge accounting are classified as held for trading and measured at fair
value through profit or loss.

Other financial liabilities

This category includes all financial liabilities other than those at fair value through profit or loss. Liabilities in this category are
measured at amortised cost and include:

Due to other banks
This represents amounts due to other banks, apart from those designated as at fair value through profit or loss.
Deposits from customers

Deposits from customers cover all forms of funding, apart from those classified as at fair value through profit or loss and include
transactional and savings accounts, term deposits and credit balances on cards.

Other liabilities

Other liabilities include the accrual of interest coupons and fees payable. For derivatives any accrued interest is reécognised and
measured as part of the derivative’s fair value.

Subordinated debt

Subordinated debt is recognised in the balance sheet including accrued interest as both components are subordinate to other
liabilities. When fair value hedge accounting is applied to fixed rate subordinated debt, the carrying value at amortised cost is
adjusted for changes in fair value related to the hedged risk.

Other financial liabilities are recognised initially at fair value net of transaction costs incurred. Other financial liabilities are
subsequently stated at amortised cost; any difference between proceeds net of transaction costs and the redemption value is
recognised in the statement of comprehensive income over the period of the borrowings using the effective interest method.

Derivative financial instruments and hedge accounting

Derivatives, including foreign exchange contracts, forward rate agreements, futures, options, interest rate swaps and currency
swaps, are used as part of the Bank’s financial market activities and to hedge certain assets and liabilites. The Bank
recognises derivatives in the balance sheet at their fair value on the date at which the derivative contract is entered into and
subsequently remeasured at fair value. Fair values are obtained from market yields and discounted cash flow models or option
pricing models as appropriate. Derivative assets are the fair value of derivatives which have a positive fair value. Derivative
liabilities are the fair value of derivatives which have a negative fair value.

Al derivatives that do not meet the criteria for hedge accounting under NZ IAS 39 are classified as at fair value through profit or
loss. This includes derivatives transacted as part of the trading activity of the Bank, as well as derivatives transacted as
economic hedges, but not qualifying for hedge accounting. Changes in fair value are reflected in the statement of
comprehensive income immediately when they occur.

The Bank uses derivatives as part of its asset and liability management activities to manage exposures to interest rate, foreign
currency and credit risks, including exposures arising from forecast transactions. The Bank applies either cash flow or fair value
hedge accounting when transactions meet the specified criteria to obtain hedge accounting treatment.

The Bank discontinues hedge accounting when it is determined that a hedge has ceased to be highly effective; when the
derivative expires, or is sold, terminated, or exercised; when the hedged item matures or is sold or repaid; when a forecast
transaction is no longer deemed highly probable; or when the Bank elects to revoke the hedge designation.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Cash flow hedge accounting

A fair valuation gain or loss associated with the effective portion of a derivative designated as a cash flow hedge is recognised
initially in cash flow hedge reserve. The ineffective portion of a fair valuation gain or loss is recognised immediately in the
statement of comprehensive income. When the transaction or item that the derivative is hedging (including cash flows from
transactions that were only forecast when the derivative hedge was effected) affects income or expense then the associated
gain or loss on the hedging derivative is simultaneously transferred from cash flow hedge reserve to the corresponding income
or expense line item in the statement of comprehensive income. When a hedging derivative expires or is sold, the hedge no
longer meets the criteria for hedge accounting, or the Bank elects to revoke the hedge designation, the cumulative gain or loss
on the hedging derivative remains in cash flow hedge reserves until the forecast transaction occurs and affects income, at which
point it is transferred to the corresponding income or expense line. If a forecast transaction is no longer expected to occur, the
cumulative gain or loss on the hedging derivative previously reported in cash flow hedge reserves is immediately transferred to
other income.

Fair value hedge accounting

For qualifying fair value hedges the change in fair value of the hedging derivative is recognised within other income in the
statement of comprehensive income. Those changes in fair value of the hedged item which are attributable to the risks hedged
with the derivative instrument are reflected in an adjustment to the carrying value of the hedged item, which is also recognised
in other income. If the hedging instrument expires or is sold, terminated or exercised, if the hedge no longer meets the criteria
for hedge accounting, or the Bank revokes the hedge designation, the difference between the carrying value of the hedged item
at that point and the value at which it would have been carried had the hedge never existed (the “unamortised fair value
adjustment’), is maintained as part of the carrying value of the hedged item and amortised to the statement of comprehensive
income based on a recalculated effective interest rate.

Repurchase and reverse repurchase agreements

Securities sold under agreements to repurchase are retained within the relevant security portfolio and accounted for
accordingly. The obligation to repurchase is recorded as a deposit. The difference between the sale and repurchase price
represents interest expense and is recognised in the statement of comprehensive income over the term of the repurchase
agreement. Securities held under reverse repurchase agreements are recorded as advances. The difference between the
purchase and sale price represents interest income and is recognised in the statement of comprehensive income over the term
of the reverse repurchase agreement.

Offsetting financial instruments

The Bank offsets financial assets and financial liabilities and reports the net balance in the balance sheet where there is a
legally enforceable right to set-off and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Asset quality

Impaired assets

Impaired assets consist of restructured assets, assets acquired through the enforcement of security and other impaired assets.

Other impaired assets means any credit exposures for which an impairment loss is required in accordance with NZ 1AS 39,
paragraphs 58 to 62, but is not a restructured asset or an asset acquired through the enforcement of security.

A restructured asset is any credit exposure for which:
® the original terms have been changed to grant the counterparty a concession that would not otherwise have been
available, due to the counterparty’s difficulties in complying with the original terms;
s the revised terms of the facility are not comparable with the terms of new facilities with comparabile risks; and
e the yield on the asset following restructuring is equal to, or greater than, the Bank’s average cost of funds, or that a
loss is not otherwise expected to be incurred.

Assets acquired through the enforcement of security are those real estate and other assets acquired in full or partial satisfaction
of a debt.

Past due assets

A past due asset is any credit exposure where a counterparty has failed to make a payment when contractually due, and which
is not an impaired asset.

Assets under administration
An asset under administration is any credit exposure which is not an impaired asset or a past due asset, but which is to a
counterparty:

° who is in receivership, liquidation, bankruptcy, statutory management or any form of administration in New Zealand; or
¢ who is in any other equivalent form of voluntary or involuntary administration in an overseas jurisdiction.

Renegotiated assets

A renegotiated asset is any credit exposure that would otherwise be past due or impaired whose terms have been renegotiated.
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1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Impairment of financial assets
Assets carried at amortised cost

An assessment is made at each balance sheet date whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or group of financial assets is impaired and impairment losses are incurred if, and
only if, there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of
the asset (a 'loss event') and that loss event (or events) has an impact on the estimated future cash flows of the financial asset
or group of financial assets that can be reliably estimated. Objective evidence that a financial asset or group of assets is
impaired includes observable data that comes to the attention of the directors about the following loss events:

significant financial difficulty of the issuer or obligor;

a breach of contract, such as a default or delinquency in interest or principal payments;

a concession granted to the borrower that the lender would not otherwise consider for economic or legal reasons;

relating to the borrower's financial difficulty;

it becoming probable that the borrower will enter bankruptoy or other financial reorganisation;

the disappearance of an active market for that financial asset because of financial difficulties; or

observable data indicating that there is a measurable decrease in the estimated future cash flows from a group of financial
assets since the initial recognition of those assets, although the decrease cannot yet be identified with the individual
financial assets in the group; including adverse changes in the payment status of borrowers in the group.

e © © o © & o

Firstly an assessment is made whether objective evidence of impairment exists individually for financial assets that are
individually significant, and individually or collectively for financial assets that are not individually significant. If it is determined
that no objective evidence exists for an individually assessed financial asset, whether significant or not, the assets are included
in a group of financial assets with similar credit risk characteristics and collectively assessed for impairment. Assets that are
individually assessed for impairment and for which an impairment loss is or continues to be recognised are not included in a
collective assessment of impairment.

If there is objective evidence that an impairment loss on loans and receivables or held-to-maturity investments carried at
amortised cost has been incurred, the amount of loss is measured as the difference between the asset's carrying amount and
the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the
financial asset's original effective interest rate. The carrying amount of the asset is reduced through the use of an allowance
account and the amount of the loss is recognised in the statement of comprehensive income. If a loan or held-to-maturity
investment has a variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate
determined under the contract. As a practical expedient impairment may be measured on the basis of an instrument's fair value
using an observable market price.

The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects the cash flows
that may result from foreclosure less costs for obtaining and selling collateral, whether or not foreclosure is probable. For the
purposes of a collective evaluation of impairment, financial assets are grouped on the basis of similar credit risk characteristics
(i.e. on the basis of the Bank's grading process that considers collateral type, past-due status and other relevant factors). Those
characteristics are relevant to the estimation of future cash flows for groups of such assets by being indicative of the debtors'
ability to pay all amounts due according to the contractual terms of the assets being evaluated.

Future cash flows in a group of financial assets that are collectively evaluated for impairment are estimated on the basis of the
contractual cash flows of the assets and historical loss experience for assets with similar credit characteristics.

Estimates of changes in future cash flows for groups of assets should reflect and be directionally consistent with changes in
related observable data from period to period (for example, changes in payment status or other factors indicative of changes in
probability of losses in the group and their magnitude). The methodology and assumptions used for estimating future cash flows
are reviewed regularly to reduce any differences between loss estimates and actual loss experience.

When a loan is uncollectible, it is written off to the statement of comprehensive income. Such loans are written off after all the
necessary procedures have been completed and the amount of the loss has been determined.

if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised (such as an improvement in the debtors credit rating), the previously recognised
impairment loss is reversed by adjusting the allowance account. The amount of the reversal is recognised in the statement of
comprehensive income.

Property, plant and equipment

Property, plant and equipment are recognised in the balance sheet at historical cost less accumulated depreciation and
impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Property construction in progress is at cost and not depreciated. The property would be transferred to property, plant and
equipment depending upon the use of property upon completion of work.

e N

48



BANK OF BARODA (NEW ZEALAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2013

1. STATEMENT OF ACCOUNTING POLICIES (Continued)

Subsequent costs are included in the asset's carrying amount or are recognised as a separate asset, as appropriate, only when
it is probable that future economic. benefits associated with the item will flow to the Bank and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to other operating expenses during the financial period in
which they are incurred.

The cost amount of property, plant and equipment less the estimated residual value is depreciated over their useful lives on a
straight line basis. The range of useful lives of the major assets is:

e  Furniture and fittings (5-7 years)
e  Office equipment (3-5 years)
° Computer equipment (3 years)

The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted if appropriate at each balance
date.

Assets are reviewed for impairment at ieast annually and whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An asset’s carrying amount is written down immediately to its recoverable amount if
the asset’'s carrying amount is greater than its estimated recoverable amount. The recoverable amount is the higher of the
asset’s fair value less costs to sell and value in use.

Where the Bank expects the carrying amount of assets held within property, plant and equipment to be recovered principally
through a sale transaction rather than through continuing use, these assets are classified as held for sale.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in other
operating expenses in statement of comprehensive income.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets that are
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in
use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets other than goodwill that suffered impairment are reviewed for possible
reversal of the impairment at each reporting date.

Intangible assets

Intangible assets comprise computer software costs and computer software licences. Computer software licences are amortised
over their expected useful lives (three to four years) on a straight line basis.

The Bank generally expenses computer software costs in the period incurred. However, some costs associated with developing
identifiable and unique software products controlled by the Bank, including employee costs and an appropriate portion of
relevant overheads are capitalised and treated as intangible assets. These assets are amortised using the straight line method
over their useful lives (not exceeding three years).

intangible assets are subject to the same impairment review process as property, plant and equipment. Any impairment loss is
recognised under operating expenses in the statement of comprehensive income.

Taxation

Income tax on the net profit for the period comprises current and deferred tax. Income tax is recognised in the statement of
comprehensive income except to the extent that it relates to items recognised directly within equity, in which case it is
recognised directly in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or substantively enacted
as at balance date after taking advantage of all allowable deductions under current taxation legislation and any adjustment to
tax payable in respect of previous financial years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at balance date.

A deferred taxation asset is recognised only to the extent that it is probable (i.e. more likely than not) that a future taxable profit
will be available against which the asset can be utilised. Deferred taxation assets are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax related to fair value re-measurement of available for sale financial assets, cash flow hedges and the revaluation of

non-current assets, which are charged or credited directly to equity, is also credited or charged directly to equity and is
subsequently recognised in the statement of comprehensive income if and when the deferred gain or loss on the related asset

or liability affects income.
M,%%
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Provisions

A provision is recognised in the balance sheet when: the Bank has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and a reliable estimate can be made of
the amount of the obligation.

Contingent liabilities and credit commitments

The Bank is involved in a range of transactions that give rise to contingent and / or future liabilities. The Bank discloses a
contingent liability when it has a possible obligation arising from past events that will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the Bank’s control. A contingent liability is disclosed when a
present obligation is not recognised because it is not probable that an outflow of resources will be required to settle an
obligation, or the amount of the obligation cannot be measured with sufficient reliability.

The Bank issues commitments to extend credit, letters of credit, guarantees and other credit facilities. These financial
instruments attract fees in line with market prices for similar arrangements. They are not sold or traded. The items generally do
not involve cash payments other than in the event of default. The fee pricing is set as part of the broader customer credit
process and reflects the probability of default. They are disclosed as contingent liabilities at their face value. The fair values of
guarantees are not considered to be material.

Leases

The leases entered into by the Bank are operating leases. The total payments made under operating leases are charged to
other operating expenses in the statement of comprehensive income on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made to the lessor by
way of penalty is recognised as an expense in the period in which termination takes place.

Share capital
Share issue costs

Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a business are shown in
equity as a deduction, net of tax, from the proceeds.

Dividend distribution

Dividends on ordinary shares are recognised in equity in the period in which they are approved by the Bank’s shareholders.
Dividends for the year that are declared after the balance sheet date are dealt with in the subsequent events note.

Cash and cash equivalents

Cash and cash equivalents comprises cash, cash at bank, cash in transit and call deposits due from / to other banks, all of
which are used in the day-to-day cash management of the Bank.

Goods and Services Tax (GST)

The financial statements have been prepared so that all components are stated exclusive of GST except where the GST is not
recoverable from the IRD. In these circumstances the GST component is recognised as part of the underlying item. Trade and
other receivables and payables are stated GST inclusive. The net amount of GST recoverable from or payable to the IRD is
included within these categories.

Cash flows in the cash flow statement include GST.
Employee benefits
Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, annual leave and sick leave accruing to employees and expected to be settled within twelve
months of the reporting date are recognised and measured at the amounts expected to be paid when the liabilities are settled.

Long service leave

Liabilities for long service leave, which are not expected to be settled within twelve months of the balance sheet date are
measured as the present value of estimated future cash outflows from the Bank in respect of services provided by employees
up to balance date. Consideration is given to expected future wage and salary levels, experience of employee departures and
periods of service.

Profit-sharing and bonus plans

The Bank recognises a liability and an expense for bonuses and profit-sharing based on a formula that takes into consideration
the profit attributable to the Bank’s shareholders after certain adjustments. A provision is recognised where there is a
contractual obligation or where there is a past practice that has created a constructive obligation.
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BANK OF BARODA (NEW ZEALAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2013

1. STATEMENT OF ACCOUNTING POLICIES (Continued)
Changes in accounting policies

There have been no changes to accounting policies in the year ended 31 March 2013.
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

2, INTEREST

31 March 2013

_ Yearended
. _ . $000

Interest income

Loans and advances 1,296 898
Government and local authority securities - -
From other financial institutions 1,203 1,662
Balances with related parties 33 75
Other securities - -
Cash and liquid assets - -
Income from impaired assets - -
Income from restructured assets - -
Total interest income 2,532 2,635
Interest expense

Deposits by customers 293 340
Debt securities issued - -
Balances with related parties 217 491
Total interest expense 510 831

3. NET GAINS/(LOSSES) ON FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 March 2013
_ Year ended

31 March 2012
Year ended
$:000

Financial assets designated at fair value through profit or loss
upon initial recognition

Derivative financial instruments held for trading

Financial liabilities designated at fair value through profit or
loss upon initial recognition

Financial assets held for trading

Net ineffectiveness on qualifying cash flow hedges

Net ineffectiveness on qualifying fair value hedges
Cumulative gain/(loss) transferred from the available-for-sale
reserve

Cumulative loss transferred from the cash flow hedge reserve

Total net gains/(losses) on financial instruments

4. OTHER INCOME

31 March 2013

31 March 2012

Year ended Year ended

o _ $'000 - 000
Other Income

Banking and lending fee income 86 -

Net commissions revenue 62 100

Payment services fee income - -

Bad debts recovered - -

Net foreign exchange gains and commissions 752 601

Other revenue 11 45

Total other income 911 746
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

5. OPERATING EXPENSES

31 March 2012

losses

. Yearended
. $°000
Operating expenses
Auditor's remuneration:
—  Audit fees 70 70
—  Taxation and other services 6 6
Tax advisory services - 25
Donations - -
Directors' fees 14 19
Depreciation:
—~  Computer hardware 59 30
—~  Office equipment 39 3
~  Furniture, fittings, and leasehold 151 66
imptovements 549 09
Amortisation of intangible assets - -
Employee benefits 1,094 673
Rental and lease costs 523 364
Loss on sale of property, plant and equipment - -
Other operating expenses 559 581
Total operating expenses 2,515 1,812
6. IMPAIRMENT ALLOWANCE
Ofher exposures |  Corporate 31 March 2013
~ excluding  mor and  $000
sovereigns and __ institutional -
- _central banks o “
Individually impaired assets
Balance at the beginning of the year - - - -
Charge to statement of comprehensive income 19 43 63 125
Bad debts written off - - - -
Balance at the end of the year 19 43 63 125
OfHer exposures  Refail  Corporate ' 31 March 2013
. excluding mortgage ‘ and . $°000
_ sovereigns and lending institutional .
- . ‘ . centralbanks - ‘
Collective allowance for impairment losses
Balance at beginning of the year 3 27 45 75
Charge to statement of comprehensive income 5 39 9) 35
Advances written off - - -
Total collective allowance for impairment 8 66 36 110
losses
Other exposures Corporate 31 March 2012
 excluding and $°000
_sovereignsand __institutional o
... _ centralbanks .
Individually impaired assets
Balance at the beginning of the year - - - -
Charge to statement of comprehensive income - - - -
Bad debts written off - - - -
Balance at the end of the year - - - -
; Retail ~ Corporate. 31 March 2012
mortgage _ and _ $’000
_lending  institutional
Collective aliowance for impairment losses
Balance at beginning of the year - 17 15 32
Charge to statement of comprehensive income 3 10 30 43
Advances written off - - - -
Total collective allowance for impairment 3 27 45 75
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

7. TAXATION

_Year ended
$'000

Net profit/(loss) before taxation 258 695
Tax calculated at a tax rate of 28% 72 195
Prior period adjustment 17 -
Recognition of tax losses (432) -
Tax losses utilised (89) (195)
Other permanent differences - -
Taxation charge as per the statement of 432 -
comprehensive income
Represented by:
Prior period adjustment 17 -
Current tax (17} -
Deferred tax (432) -
Taxation charge as per the statement of (432) -
comprehensive income
The deferred tax charge in the statement of
comprehensive income
comprises the following temporary differences:
Accelerated tax depreciation - -
Allowances for impairment losses - -
Other provisions - -
Tax effect of change in tax rate - -
Amortisation of intangibles - -
Recognised tax losses 432 -
Total temporary differences 432 -

The effective tax rate on the Bank’s profit before tax has been calculated at 28%. Tax benefits not recognised in these financial
statements amounted to $1,929,000 at 31 March 2013 (31 March 2012: $2,018,000). The availability of these tax benefits is
subject to the requirements of income tax legislation being met.
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

8. CURRENT AND DEFERRED TAXATION

Current income tax (payable)/ receivable

Balance at beginning of the year - -

Prior period adjustment - -
Tax on profits/(losses) taken to reserves - -
Transfer from deferred tax - -
Tax return adjustments - -
Related party purchase of tax losses - -
Tax refunded - -
Balance at end of the year - -
Deferred tax
Balance at beginning of the year - -
Prior period adjustment - -
Temporary differences for the year - -
Tax on losses taken directly to reserves - -
Tax effect of change in tax rate -
Credit to current tax 432 -
Balance at end of the year 432 -
Deferred income tax assets
Cash flow hedges - -
Other provisions and accruals - -
Other temporary differences - -
Allowance for loan impairment - -
Total assets - -
Deferred income tax liabilities
Accelerated tax depreciation - -
Net commissions receivable - -
Intangible assets - -
Total liabilities - -
Net deferred taxation 432 -
Recoverable within twelve months 140 -
Recoverable after twelve months 292 -

9. CASH AND CASH EQUIVALENTS

31 March 2013 31 March 2042
SR R

Cash on hand 158 61
Cash with central banks - -
Call and overnight advances to financial institutions 3,410 707
Total cash and cash equivalents 3,568 768

Current 3,568 768
Non-Current - -

10. DUE FROM OTHER FINANCIAL INSTITUTIONS

31 March 2012 31 March 2012

- $/000 $000
Short term deposits 19,300 36,800
Other term deposits 7,500 -
Total amount due from other financial institutions 26,800 36,800
Current 26,800 36,800

Non-Current - -
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BANK OF BARODA (NEW ZEALAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

41. FINANCIAL ASSETS HELD AT FAIR VALUE THROUGH PROFIT OR LOSS

31 March 2013

%o

. 31 March 2012

$°000

Bank bills
Other securities

Total financial assets at fair value through profit or loss

Total financial assets held at fair value through profit

or loss

Current
Non-Current

12. AVAILABLE FOR SALE ASSETS

Government stock and multilateral development banks

l.ocal authority securities
Other debt securities

Total available-for-sale assets

Current
Non-Current

13. LOANS AND ADVANCES

31 March 2013 31 March 2012
. $'000 $'000
Residential mortgage loans 17,340 6,629
Corporate exposures 8,960 11,164
Other exposures 2,090 809
Allowance for impairment losses (235) (75)
Total net loans and receivables 28,155 18,527
Current 6,126 7,470
Non-Current 22,029 11,057
14. DERIVATIVE FINANCIAL INSTRUMENTS
[ 81 March 2043 Notional Principal amount Fair vaiues
. - . - $°000 : : ;
Assets Liabilities
$°000 $’000
Forward exchange contracts 1,243 10 10
Total foreign exchange derivatives 1243 10 10
| 31 March 2012 Notiohal Principal amolnt  Fair values
‘ Assets Liabilities
$°000 $°000

Forward exchange contracts

Total foreign exchange derivatives

15. SUBSIDIARIES

As at 31 March 2013, the Bank does not have any subsidiaries (31 March 2012: Nil).
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2013

16. PROPERTY, PLANT & EQUIPMENT

_ Furniture,
| o &
$7000 | .
At cost 452 789 1,351
Accumulated depreciation (161) - (231)
Opening carrying amount 291 789 1,120
Additions 102 148 631 - 881
Disposals - - - (789) (789)
Depreciation (59) (39) (151) - (249)
Closing carrying amount 70 123 771 - 963
At cost 191 170 1,083 - 1,444
Accumulated depreciation (121) (48) (312) - (481)
Closing carrying amount 70 122 771 - 963
. As at 31 March 2012 __ Computer Office  Assetsin .
P ~_ hardware ‘ _ progress TOTAL
e $000 . $000 - $000
At cost 95 - 615
Accumulated depreciation (32) - (132)
Opening carrying amount 63 18 - 483
Additions - - - 789 789
GST refunded on cost (6) (2) (45) - (53)
Depreciation (30) (3) (66) - (99)
Closing carrying amount 27 13 291 789 1,120
At cost 89 21 452 789 1,351
Accumulated depreciation (62) (8) (161) - (231)
Closing carrying amount 27 13 291 789 1,120
fﬁm%ﬁ
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

17. INTANGIBLE ASSETS

Goodwill - -
Computer software - -
Computer software work in progress - -
Total intangible assets - -

Goodwill
Balance at beginning of the year - -
Additions - -

Balance at end of the year - -

Computer software

Cost brought forward - -
Accumulated amortisation brought forward - -
Opening net book value - -
Additions - -
Amortisation - -
Closing net book value - -
Cost - -
Accumulated amortisation - -
Closing net book value - -

18. OTHER ASSETS

31 March 2013 31 March 2012
. , : . - $°000 $000
Other receivables 245 100
Commissions receivable - -
Interest receivable 454 242
Trade and other receivables 699 342
Current 699 342
Non-Current - -
19. DUE TO OTHER FINANCIAL INSTITUTIONS
- 31 March 2013 31 March 2012
$000 ‘ $000

Loans from other banks - -
ltems in course of settlement - -
ATM cash at other banks - -
Total due to other financial institutions - -
Current - -
Non-Current - -

58



BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

20. BALANCES WITH RELATED PARTIES

31 March 2012

. - . _ ) $:000
Cash held with related parties - -
Amounts due from related parties 2,864 3,006
Total balances due from related parties 2,864 3,006
Current 2,864 3,006
Non-Current - .
Amounts due to related parties 1,252 356
Total balances due to related parties 1,252 356
Current 1,252 356

Non-Current - -

21. DEPOSITS AND OTHER BORROWINGS

31 March 2013 31 March 2012

. ; ‘ . - $°000 . %000
Retail deposits 20,442 19,100
Wholesale deposits - -
Other - -
Total deposits 20,442 19,100
New Zealand 20,442 19,100
Overseas - -
Current 19,915 19,012
Non-Current 527 88

Included within retail deposits are deposits from The New India Assurance Company Limited totalling $2,343 (31 March
2012:$9,531,000). Further details on these deposits are contained in Note 28.

22. DEBT SECURITIES ISSUED

_ 31 March 2013 31 March 2012

. . , ; $°000 $'000
Certificates of deposit - -
Other debt securities - -
Total debt securities issued - -
Current - -
Non-Current - .

23. OTHER LIABILITIES

,’ ; ; ; : ~ L . #1 WMarch 2013 31 March 2012
; ~ , . , ... %000 $°000

Employée entittements 7 -
Accounts payable - -
Other payables and accruals 126 143
Total other liabilities 133 143
Current 133 143
Non-Current : - -
24. DEFERRED SETTLEMENT LIABILITY
The Bank has no deferred settlement liability (31 March 2012: Nil).
25. TERM SUBORDINATED DEBT
The Bank has no term subordinated debt (31 March 2012: Nil).
(KPMG |
M
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

26. EQUITY

31 March 2013 31 March 2012
- %000 . %000
Equity
Share capital 40,000 40,000
Retained earnings 1,654 964
Cash flow hedge reserve - -
Available-for-sale reserve - -
Total equity 41,654 40,964
Share capital = issued and paid up
Opening balance 40,000 40,000
Shares issued - -
Balance at end of the year 40,000 40,000

Numbér of shares

Number of shares at the start of the year 40,000,000 40,000,000
Shares issued - Z
Number of shares at the end of the year 40,000,000 40,000,000

All shares have equal voting rights and share equally in dividends and any profits on winding up. Shares do not have a par

value.
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

27. ASSET QUALITY

_ Corporate
_ exposures

Neither past due nor impaired

Strong 611 16,540 2,775 19,926
Good/Satisfactory 1,460 - 5,707 7,167
Weak - - 23 23
Total neither past due nor impaired 2,071 16,540 8,505 27,116
Past due assets not impaired

Less than 30 days past due - 376 - 376

At least 30 days but less than 60 days past due - - - -
At least 60 days but less than 90 days past due - - - -
At least 90 days past due - - - -
Total past due assets not impaired - 376 - 376
Individually impaired assets

Balance at beginning of the year - - - -

Additions 19 424 455 898
Amounts written off - - - -
Deletions - - - -
Amounts written off - - - -
Total individually impaired assets 19 424 455 898
Total gross loans and advances 2,090 17,340 8,960 28,390

Individually assessed provisions

Balance at beginning of the year - - - -

Charged/(credit) to the statement of comprehensive

income: - - - -
New provisions 19 43 63 125
Amounts recovered - - - -
Reversals of previously recognised impairment

losses - - - -

Amounts written off - - - -

Balance at end of the year 19 43 63 125

Collectively assessed provisions

Balance at beginning of the year 3 27 45 75
Charged (credit) to the statement of comprehensive 5 39 (9) 35
income

Balance at end of the year 8 66 36 110
Total provisions for impairment losses 27 109 99 235
Total net loans and advances 2,063 17,231 8,861 28,155

The Bank does not have any restructured assets, any financial, real estate or other assets acquired through security
enforcement or any other assets under administration as at 31 March 2013. Therefore, the Bank does not have any such
collateral sold or re-pledged and not having an obligation to return it.

Undrawn balances on lending commitments to counterparties within the impaired asset category were $nil as at 31 March 2013.

There has been no interest revenue foregone on restructured, individually impaired or greater than 90 days past due assets
during the year ended 31 March 2013.
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

27. ASSET QUALITY (Continued)

Neither past due hor impaired

Strong 251 6,203 2,304 8,758
Good/Satisfactory 558 - 8,605 9,163
Weak - - - -
Total neither past due nor impaired 809 6,203 10,909 17,921

Past due assets not impaired
Less than 30 days past due - - - -
At least 30 days but less than 60 days past due - - -

At least 60 days but less than 90 days past due - - 255 255
At least 90 days past due - 426 - 426
Total past due assets not impaired - 426 255 681

Individually impaired assets

Balance at beginning of the year - - - -
Additions - - - -
Amounts written off - - - -
Deletions - - - -
Amounts written off - - - .

Total individually impaired assets - - - -

Total gross loans and advances 809 6,629 11,164 18,602

Individually assessed provisions
Balance at beginning of the year - - - -
Charged (credit) to the statement of comprehensive
income: - - - -
New provisions - - - -
Amounts recovered
Reversals of previously recognised impairment - - - -
losses - - - -
Amounts written off

Balance at end of the year - - - -

Collectively assessed provisions

Balance at beginning of the year - 17 15 32
Charged (credit) to the statement of comprehensive 3 10 30 43
income

Balance at end of the year 3 27 45 75
Total provisions for impairment losses 3 27 45 75
Total net loans and advances 806 6,602 11,119 18,527

The Bank does not have any restructured assets, any financial, real estate or other assets acquired through security
enforcement or any other assets under administration as at 31 March 2012.

Undrawn balances on lending commitments to counterparties within the impaired asset category were $nil as at 31 March 2012.

There has been no interest revenue foregone on restructured, individually impaired or greater than 90 days past due assets
during the year ended 31 March 2012.

28. TRANSACTIONS WITH RELATED PARTIES

The Bank is wholly owned by the Bank of Baroda, a company incorporated in India. All related party transactions are conducted
on normal commercial terms and conditions. No related party debts have been written off or forgiven during the year.

Key Management Personnel

Key management personnel are defined as being the Directors and senior management of the bank. The information relating to
the key management personnel disclosed includes transactions with those individuals, their close family members and their
controlled entities.

31 March 2013 31 March 2012

Year ended Year ended

z = . $000 $000
Salaries and other short-term benefits 883 468
Total key management compensation 883 468
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BANK OF BARODA (NEW ZEALAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2013

28. TRANSACTIONS WITH RELATED PARTIES (Continued)

During the period, the Bank accepted deposits from the key management personnel. These were entered into in the normal
course of the business and are at interest rates prevailing at the time for comparable transactions with other parties.

Guarantee

The Company’s ultimate parent company is Bank of Baroda (India), an Indian incorporated bank (BOB). BOB is subject to
regulatory oversight by the Reserve Bank of India and the Government of India. BOB is not a New Zealand registered bank and
is not subject to regulatory oversight by the Reserve Bank of New Zealand.

As at the 31 March 2013, the Government of India held 55.41% of the total shares in BOB (31 March 2012: 54.31%). The
remaining 44.59% (31 March 2012:45.69%) of the shares in BOB are held by public shareholding (governed by the laws of
India). BOB shares are listed on both the National Stock Exchange (India) and on the Bombay Stock Exchange (India).

The obligations of the Bank are guaranteed by BOB. There are no legislative, regulatory or other restrictions of a legally
enforceable nature in India (BOB’s country of incorporation) that may materially inhibit the legal ability of BOB to provide
material financial support to the Bank. As at 31 March 2013, all the obligations of the Bank are guaranteed by BOB.

BOB has the following credit rating applicable to its long-term senior unsecured obligations (payable in INR):
Rating agency Current rating Qualifications Rating change in the last 2 Years

Moody’s Investor Services Limited Baa3 Nil On 13 December 2012, credit rating outiook from

stable to negative

Fitch IBCA, Inc. BBB- Nil On 18 June 2012, credit rating outlook from

stable to negative

BOB guarantees due payment of all indebtedness of the Bank to the Bank’s depositors and other creditors.

0] There are no limits on the amount of the obligations guaranteed.

(i) There are no material conditions applicable to the guarantee, other than non-performance by the Bank.

(iii) There are no material legislative or regulatory restrictions in India (BOB’s country of incorporation) that would have the
effect of subordinating the claims of the Bank’s creditors under the guarantee to other claims on BOB in a winding up of
BOB.

(iv) The BOB guarantee does not have an expiry date.

Other related party transactions

The Bank holds foreign currency (USD) cash deposits with other branches of BOB group, these deposits are interest bearing:

31 March 2012

. . $000
USA, New York branch 246
Singapore branch 1,225
Hong Kong branch - 1,225
Total balance 2,479 2,696

As at 31 March 2013 the total interest earning on these deposits was $33,000 (31 March 2012:$75,000).

The Bank also holds the following foreign currency nostro current accounts with other members of BOB group and other related
parties, these accounts are non interest bearing:

31 March 2012‘

. . $/000
USA, New York branch (USD) 212
India, Mumbai Main office (INR) 11 56
U.K. London branch (GBP) 5 19
Belgium, Brussels branch (EURQO) 13 16
Fiji, Suva branch (FJD) 4 5
Australia, SBI, Sydney branch (AUD) 5 2
Total nostro balance 385 310

The Bank also holds deposits for The New India Assurance Company Limited which is 100% owned by the Government of
India, which owns 55.41% of the total shares in BOB, which in turn owns 100% of the Bank. These deposits are held at market
rates of interest and as at 31 March 2013 the total amount on deposit was $2,343 (31 March 2012: $9,531,000). As at 31 March
2013 the total interest paid on these deposits was $217,000 (31 March 2012:$491,000). o,
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BANK OF BARODA (NEW ZEALAND) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2013

28. TRANSACTIONS WITH RELATED PARTIES (Continued)

The Bank also has current account balances owing to its parent company, Bank of Baroda (India) of $1,244,000 and Bank of
Baroda (Fiji) of $8,000 (31 March 2012: Bank of Baroda (India) $353,000, Bank of Baroda (Fiji) $3,000) that are non interest
bearing.

29. CONCENTRATION OF CREDIT RISK
The following table breaks down the Bank’s main credit exposure at their carrying amounts, as categorised by the industry

sectors of its counterparties. industry analysis as at balance date is as follows. For further details on how credit risk is managed
and refer to note 43.

New Zealand

Government - -
Finance 27,593 36,800
Households 18,218 7,063
Transport and storage 128 150

Communications - -
Electricity, gas and water

Construction 4,308 1,596
Property services 419 611
Agriculture - -
Health and community services 1,059 999
Personal and other services 1,567 2,647
Retail and wholesale trade 1,956 3,817
Food and other manufacturing 735 1,719
Overseas

Finance, investment and insurance 2,479 2,696
Total financial assets (interest earning) 58,462 58,098
Less allowance for impairment losses (235) (75)
OQther financial assets 3,869 1,420
Total net financial assets 62,096 59,443

An analysis of financial assets (interest earning) by geographical sector at balance date is as follows

- 31 March 2013 31 March 2012
o $000 $'000
New Zealand
Upper North Island 23,934 18,602
Lower North Island 32,049 36,800
South island - -
Overseas
USA 90 246
Singapore 2,389 1,225
Hong Kong - 1,225
Total financial assets (interest earning) 58,462 58,098

Maximum exposure to credit risk before collateral held or other credit enhancements

41 March 2013 31 Match 2012

. ‘ ‘ . ; $'000 ‘ $'000
Loans and advances 28,390 18,602
Balances with related parties 2,864 3,006
Due from other financial institutions 26,800 36,800
Derivative financial instruments - -
Financial assets held for trading - -
Available-for-sale assets - -
Cash and cash equivalents 3,568 768
Other financial assets 709 342
Total gross financial assets 62,331 59,518
Allowance for impairment losses (235) (75)
Total net financial assets 62,006 59,443
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BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

30. CONCENTRATION OF FUNDING

Concentrations of funding arise where the Bank is funded by industries of a similar nature or in particular geographies. An
analysis of financial liabilities by industry sector and geography at balance date is as follows:

New Zealand
Transport and storage

Financing investment and insurance
Electricity, gas and water

Food and other manufacturing
Construction

Government, local authorities and services
Agriculture

Health and community services

Personal and other services

Property and business services

Education

Retail and wholesale trade

Other

Households

Overseas
Amounts due to related parties

Total financial liabilities (interest bearing)

Other financial liabilities

Overseas
Amounts due to related parties

Total financial liabilities

31. LEASE COMMITMENTS

31 Warch 2013

31 March 2012

$000 - $’000
Operating lease commitments under non-cancellable
operating leases:
Not later than 1 year 373 265
1-2 years 327 257
2-5 years 894 769
5+ years 542 430
Total 2,136 1,721

32, CAPITAL COMMITMENTS

As at 31 March 2013 there are no material outstanding capital commitments (31 March 2012: Nil).

33. CONTINGENT LIABILITIES

31 March 2013

31 Warch 2012

- $'000 $'000
Contingent liabilities

Performance/financial guarantees issued on behalf of 420 1,104
customers

Total contingent liabilities 420 1,104
Undrawn Commitments 4,749 2,863
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34. SUBSEQUENT EVENTS AFTER BALANCE SHEET DATE

There were no subsequent events after balance date. (31 March 2012:Nil)

35, INTEREST RATE SENSITIVITY

The tables below summarise the Bank’s exposure to interest rate risk. It includes the financial instruments at carrying amounts,
categorised by contractual re-pricing. For further details on how interest rate risk is managed refer to Note 43.

Financial assets

Cash and cash equivalents 3,568 2,775 793 - - - -
Due from other financial institutions 26,800 - 19,300 5,000 2,500 - -
Financial assets held at fair value

through profit or loss 10 10 - - - - -
Available-for-sale assets - - - - - - -
L.oans and advances 28,155 - 27,335 32 321 467

Balances with related parties 2,864 385 2,390 - 89 - -
Other financial assets 699 699 - - - - -
Total financial assets 62,096 3,869 49,818 5,032 2,910 467 -

Financial liabilities
Due to other financial institutions - - - - - - -
Financial liabilities held at fair value

through profit or loss 10 10 - - - - -
Deposits and other borrowings 20,442 3,319 12,037 3,298 1,261 313 214
Debt securities issued - - - - -
Term subordinated debt

Due to related parties 1,252 1,252 - - - - -
Other financial liabilities 133 133 - - - - -
Total financial liabilities 21,837 4,714 12,037 3,298 1,261 313 214

On-balance sheet gap
Net derivative notional principals

Net effective interest rate gap 40,259 (845) 37,781 1,734 1,649 154 (214)
31 March 2012 o ... months Over6  Over1  Over2
: ... _Interest Upto3 andupto months  year and years
~ Total insensitive months 6months andupto upto2 $°000

$000  $000  $'000 %000 1year  years

. $'000  $000

Financial assets
Cash and cash equivalents 768 768 - -
Due from other financial institutions 36,800 - 32,700 4,100 - - -
Financial assets held at fair value

through profit or loss - - - - - - -
Available-for-sale assets

Loans and advances 18,527 17,227 1,205 63 32

Balances with related parties 3,006 310 2,696 - - - -
Other financial assets 342 342 - - - - -
Total financial assets 59,443 1,420 52,623 5,305 63 32 -

Financial liabilities

Due to other financial institutions - - - -
Deposits and other borrowings 19,100 498 8,436 5,441 4,637 29 59
Debt securities issued -

Term subordinated debt

Due to related parties 356 356 - - - - -
Other financial liabilities 143 143 - - - - -
Total financial liabilities 19,599 997 8,436 5,441 4,637 29 59

On-balance sheet gap
Net derivative notional principals - - - -
Net effective interest rate gap 39,844 423 44,187 (136) (4,574) 3 (59)
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36. FINANCIAL INSTRUMENTS BY CATEGORY

tfair value
roflt of oss

March2013

Financial assets

Cash and cash equivalents 3,568 - - - - 3,568
Due from other financial institutions 26,800 - - - - 26,800
Financial assets at fair value through profit
or loss - - - 10 - 10
Available-for-sale assets - - - - -
Loans and advances 28,155 - - - - 28,155
Balances with related parties 2,864 - - - - 2,864
Other financial assets 699 - - - - 699
Total financial assets 62,086 - - 10 - 62,096
bilities at fair v
hrough profit or |
Total
$7000
Financial liabilities
Due to other financial institutions - - - - - -
Financial liabilities at fair value through
profit or loss - 10 - - -
Deposits and other borrowings - - - 20,442 - 20,442
Debt securities issued - - - - - -
Term subordinated debt - - - - - -
Due to related parties - - - 1,252 - 1,252
Other financial liabilities - - - 133 - 133
Total financial liabilities - 10 - 21,827 - 21,837
Assets at fair value
_ throughprofitorloss  perivatives

. Heldfor Designated = usedfor =

> trading  atFVIPL  hedging  Total

‘ $000 ‘ - $000  $000

Financial assets

Cash and cash equivalents 768 - - - - 768
Due from other financial institutions 36,800 - - - - 36,800
Available-for-sale assets - - - - - -
Loans and advances 18,527 - - - - 18,527
Balances with related parties 3,006 - - - - 3,006
Other financial assets 342 - - - - 342
Total financial assets 59,443 - - - - 59,443
 Liabilities at fair valie =~

fit or |

Financial liabilities
Due to other financial institutions - - - -
Deposits and other borrowings - - - 19,100 -

19,100

Debt securities issued - - - - - -

Term subordinated debt - - - - - -

Due to related parties - - - 356 - 356

OQther financial liabilities - - - 143 - 143

Total financial liabilities - - - 19,599 - 19,599
7
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37. FOREIGN EXCHANGE RISK

The Bank takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on its financial
position and cash flows. The board sets limits on the level of exposure by currency and in aggregate for overnight positions,
which are monitored daily. The table below summarises the Bank’s exposure to foreign currency exchange rate risk as at year
end. [ncluded in the table are the Bank’s financial instruments at carrying amounts, categorised by currency.

Financial assets
Cash and cash equivalents - - - - 12 - 12
Due from other financial institutions - - - - - -

Financial assets at fair value through profit

or loss - - - - -
Available-for-sale assets

Loans and advances - - - - 390 - 390
Balances with related parties 4 5 13 11 2,826 5 2,864
Other financial assets - - - - - - -
Total financial assets 4 5 13 11 3,228 5 3,266

Financial liabilities

Due to other financial institutions - - - - - -
Deposits and other borrowings - - - - 3,059 - 3,059
Debt securities issued - - - - -

Term subordinated debt - - - - - - -
Other financial liabilities - - - - - - -
Due to related parties - - - - - - -
Total financial liabilities - - - - 3,059 - 3,059

Net on balance sheet financial position 4 5 13 11 169 5 207

 3March2012 FAD GBP EUR  IN\  USD  AUD  Total

Financial assets
Cash and cash equivalents - - - - - - -
Due from other financial institutions - - - - - - -
Financial assets at fair value through profit

or loss - - - - - -
Available-for-sale assets
Loans and advances
Balances with related parties
Other financial assets

Total financial assets

]
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Financial liabilities

Due to other financial institutions - - - - - -
Deposits and other borrowings - - - - 2,894 - 2,894
Debt securities issued - - - - - - -
Term subordinated debt - - - - - - -
Other financial liabilities - - - - - -
Due to related parties - - - - -
Total financial liabilities - - - - 2,894 - 2,894

Net on balance sheet financial position 5 19 16 56 14 2 112
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38. LIQUIDITY RISK

The Bank’s policies for managing liquidity are set out in Note 43. The tables below summarises the cash flows payable or
receivable by the Bank under non-derivative financial liabilities by remaining contractual maturities at the balance sheet date.
The amounts disclosed in the table are contractual undiscounted cash flows and is not disclosed based on expected cash flows.

Financial assets

Financial assets

Cash and cash equivalents 3,568 - - - - 3,568
Due from other financial institutions - 19,697 7,709 - - 27,406
Financial assets at fair value through profit
or loss - 10 - - - 10
Available-for-sale assets - - - - - -
Loans and advances - 4,664 4,870 8,830 26,401 44,765
Due from related parties 385 2,392 91 - - 2,868
Other financial assets - 699 - - - 699
Total financial assets 3,953 27,462 12,670 8,830 26,401 79,316
Financial liabilities
Due to other financial institutions - - - - -
Financial liabilities at fair value through 10
profit or loss - 10 -
Deposits and other borrowings 3,048 12,316 4,638 601 - 20,603
Debt securities issued - - - - - -
Term subordinated debt - - - - - -
Due to related parties 1,252 - - - - 1,252
Other financial liabilities - 133 - - - 133
Total financial liabilities 4,300 12,459 4,638 601 - 21,998
Net non derivative cash flows (347) 15,003 8,032 8,229 26,401 57,318
Derivative cash flows
Interest rate derivatives - - - - - -
Foreign exchange derivatives - - - - - -
Total - - - - - -
Off balance sheet cash flows
Financial guarantees - - - 420 - 420
Total - - - 420 - 420
Net cash flows (347) 15,003 8,032 7,809 26,401 56,898
P e . __ 3t012  Between1 Morethans5 =
. 31 March 2012 ‘ ‘ On Demand months  Months  &b5years  years  Total
- ~ . $'000 000 . 5000 5000 _$'000 $000

Cash and cash equivalents 768 - - - - 768
Due from other financial institutions - 33,009 4,152 - - 37,161
Financial assets at fair value through profit

or loss - - - - - -
Available-for-sale assets - - - - - -
Loans and advances - 4,375 4,942 5,360 10,351 25,028
Due from related parties 310 2,723 - - - 3,033
Other financial assets - 342 - - - 342
Total financial assets 1,078 40,449 9,094 5,360 10,351 66,332
Financial liabilities

Due to other financial institutions - - - - - -
Deposits and other borrowings 498 8,490 10,411 97 - 19,496
Debt securities issued - - - - - -
Term subordinated debt - - - - - -
Due to related parties 356 - - - - 356
Other financial liabilities - 143 - - - 143
Total financial liabilities 854 8,633 10,411 97 - 19,995
Net non derivative cash flows 224 31,816 (1,317) 5,263 10,351 46,337
Derivative cash flows

Interest rate derivatives - - - - - -
Foreign exchange derivatives - - - - - -
Total - - - - - -
Off balance sheet cash flows

Financial guarantees - - 684 420 - 1,104
Total - - 684 420 - 1,104
Net cash flows 224 31,816 (2,001) 4,843 10,351 45,233

69



BANK OF BARODA (NEW ZEALAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2013

39. SENSITIVITY ANALYSIS

The tables below summarise the post-tax sensitivity of financial assets and liabilities to changes in three risk variables, interest
rate, currency and credit risks. The market value of the assets and liabilities were used as the basis for the analysis and
financial modelling was used to determine the impact on those values of changes in each risk scenario. The sensitivity analysis
is performed based on the reporting of interest rate risk and foreign currency risk internally to key management personnel and
represents management’s assessment of the possible change in interest rates and foreign exchange rates.

ESTRATERISK

Financial assets

Cash and cash equivalents 3,568 - - - -
Balances with related parties 2,864 2) 2 (2) 2
Due from other financial institutions 26,800 21 21 21) 21
Financial assets at fair value through profit or loss 10 - - - -
Available-for-sale assets - - - - -
Loans and advances 28,155 (23) 23 (23) 23
Other financial assets 699 - - - -
Total financial assets 62,096 (46) 46 (46) 46

Financial liabilities
Due to other financial institutions

Due to related parties 1,252 - - - -
Financial liabilities at fair value through profit or

loss 10 - - - -
Deposits and other borrowings 20,442 14 (14) 14 (14)

Debt securities issued - -
Term subordinated debt

Other financial liabilities 133 - - - -

Total financial liabilities 21,837 14 (14) 14 (14)
INTEREST RATE RISK . - . 01% +0.1% 0.1% *01%
| 31 March 2012 ~ .~ Camying  Profit Profit  Equity Equity
. - ~ . Amounts $'000 . $'000 $000 5000

Financial assets

Cash and cash equivalents 768 - - - -

Balances with related parties 3,006 (2) 2 (2) 2

Due from other financial institutions 36,800 31 31 31) 31

Financial assets at fair value through profit or loss
Available-for-sale assets

Loans and advances 18,527 (15) 15 (15) 15
Other financial assets 342 - - - -
Total financial assets 59,443 (48) 48 (48) 48

Financial liabilities

Due to other financial institutions -
Due to related parties 356 - -
Deposits and other borrowings 19,100 12 (12) 12 (12)
Debt securities issued - -

Term subordinated debt -
Other financial liabilities 143 - - -

Total financial liabilities 21,837 12 {12) 12 (12)
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39. SENSITIVITY ANALYSIS (continue)

i +1’o%

Profit

Financial assets

Cash and cash equivalents 3,568 1 Q)] 1 ()]
Balances with related parties 2,864 286 (286) 286 (286)
Due from other financial institutions 26,800 - - -
Financial assets at fair value through profit or loss 10 - - - -
Available-for-sale assets - - - - -
Loans and advances 28,155 39 (39) 39 (39)
Other financial assets 699 - - - -
Total financial assets 62,096 326 (326) 326 (326)
Financial liabilities
Due to other financial institutions - - - - -
Due to related parties 1,252 - - - -
Finangial liabilities at fair value through profit or
loss 10 - - - -
Deposits and other borrowings 20,442 (306) 306 (306) 306
Debt securities issued - - - - -
Term subordinated debt - - - - -
Other financial liabilities 133 - - - -
Total financial liabilities 21,837 (306) 306 (306) 306
CURRENCY RISK “10% +10% 0% H0%
31 March 2012 __ Carrying Profit Profit Equity  Equity
‘ ‘ .~ Amounts _$'000 $000 . $000 $°000
$'000 ~ '
Financial assets
Cash and cash equivalents 768 - - - -
Balances with related parties 3,006 301 (301) 301 (301)
Due from other financial institutions 36,800 - - - -
Financial assets at fair value through profit or loss - - - - -
Available-for-sale assets - - - - -
Loans and advances 18,527 - - - -
Other financial assets 342 - - - -
Total financial assets 59,443 301 (301) 301 (301)
Financial liabilities
Due to other financial institutions - - - - -
Due to related parties 356 - - - -
Deposits and other borrowings 19,100 (289) 289 (289) 289
Debt securities issued - - - - -
Term subordinated debt - - - - -
Other financial liabilities 143 - - - -
Total financial liabilities 19,599 (289) 289 (289) 289
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40. FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial assets

Cash and cash equivalents 3,568 3,568
Balances with related parties 2,864 2,864
Due from other financial institutions 26,800 26,800
Financial assets at fair value through profit or loss 10 10
Available-for-sale assets - -
Loans and advances 28,155 28,155
Other assets 699 699
Total financial assets 62,096 62,096

Financial liabilities
Due to other financial institutions

Due to related parties 1,252 1,252
Financial liabilities at fair value through profit or

loss 10 10
Deposits and other borrowings 20,442 20,348

Debt securities issued - -
Term subordinated debt

Other financial liabilities 133 133
Total financial liabilities 21,837 21,743

| 31 March 2012 e . . ; Carrying  Estimated
L ~ ~ - - - Amotnts Fair Value
%000 $°000.

Financial assets

Cash and cash equivalents 768 768
Balances with related parties 3,006 3,006
Due from other financial institutions 36,800 36,800

Financial assets at fair value through profit or loss - -
Available-for-sale assets

Loans and advances 18,527 18,527
Other assets 342 342
Total financial assets 59,443 59,443

Financial liabilities

Due to other financial institutions - -
Due to related parties 356 356
Deposits and other borrowings 19,100 18,479
Debt securities issued -

Term subordinated debt - -
Other financial liabitities 143 143

Total financial liabilities 19,599 18,978

Fair value estimation

For financial instruments not presented in the Bank’s balance sheet at their fair value, fair value is estimated as follows:

Cash and cash equivalents

For cash assets, the carrying amount is equivalent to the fair value as assets are short term in nature.

Loans and advances

For variable rate loans and advances, the carrying amount is a reasonable estimate of fair value. For fixed rate loans and
advances, fair values have been estimated using a discounted cash flow model with reference to market interest rates,
prepayment rates and rates of estimated credit losses.

Other financial assets

For other financial assets, the carrying amount is approximately equal to the fair value.
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40. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
Deposits by customers

For fixed term deposits by customers, fair values have been estimated using a discounted cash flow model with reference to
market interest rates. For other deposits by customers, such as call and variable rate deposits, the carrying amount is a
reasonable estimate of fair value.

Debt securities issued

For debt securities issued, estimated fair values are based on quoted market prices.

Term subordinated debt

For term subordinated debt, estimated fair values are based on quoted market prices.

Due to/from related parties

For due to/from related parties, carrying amounts in the balance sheet are a reasonable estimate of fair value for these assets.
Other financial liabilities

For other financial liabilities, the carrying amount is equivalent to the fair value.

Impaired and past due assets

For non-accrual and restructured impaired assets as well as past due loans, the fair values are estimated by discounting the
estimated future cash flows using current market interest rates incorporating an appropriate risk factor or, where such loans are
collateralised and have been written down to the current market value of the collateral, the estimated fair value is based on the
written down carrying value.

41. CREDIT EXPOSURE CONCENTRATIONS
Credit exposures to individual counterparties

Credit exposure concentrations are disclosed on the basis of actual exposures and gross of set-offs. Peak end-of-day aggregate
credit exposures have been calculated using the Bank's tier one capital at the end of the quarter.

The number of individual counterparties, excluding connected persons, where the period end and peak end-of-day aggregate
actual credit exposures, net of individual credit impairment allowances, equalled or exceeded 10% of the Bank’s shareholder's
equity:

¢ as at 31 March 2013 was nil (31 March 2012:nil), and

e in respect of peak end-of-day aggregate credit exposure for the full year ended 31 March 2013 was nil (31 March
2012:nil).

Credit exposures to individual counterparties (not being members of a group of closely related counterparties) and to groups of
closely related counterparties exclude exposures to connected persons, to the central government of any country with a long-
term credit rating of A- or A3 or above, or its equivalent, or to any bank with a long-term credit rating of A- or A3 or above, or its
equivalent. These calculations relate only to exposures held in the financial records of the Bank and were calculated net of
individually assessed provisions.

Credit exposures to connected persons

The Reserve Bank defines connected persons to be other members of the BOB Group and Directors of the Bank. Credit
exposures to connected persons are based on actual credit exposures rather than internal limits. The information on credit
exposure to connected persons has been derived in accordance with the Reserve Bank of New Zealand's Connected
Exposures Policy (BS8). Peak end-of-day aggregate credit exposures to connected persons expressed as a percentage of Tier
One Capital of the Banking Group has been derived by determining the maximum end-of-day aggregate amount of credit
exposure over the relevant three-month period and then dividing that amount by the Bank’s Tier One Capital as at the end of the
period. The rating-contingent limit, which is applicable to the Bank as at balance date, is 15%. There have been no changes to
the limit during the period. Within the rating-contingent limit there is a sub-limit of 15%, which applies to non-bank connected
persons. The aggregate credit exposures below have been calculated on a gross basis, net of individual credit impairment
allowances and excludes advances to connected persons of a capital nature. There are no individual impairment credit
allowances against credit exposures to connected persons nor are there any contingent exposures arising from risk lay-off
arrangements to connected persons as at 31 March 2013.
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41. CREDIT EXPOSURE CONCENTRATIONS (continued)

Credit exposures to connected

persons 3,376 5,154
As a percentage of Tier One Capital of
the Bank 8.2% 12.5%

Credit exposures to non-bank

connected persons - -
As a percentage of Tier One Capital of

the Bank - -

The limits on aggregate credit exposure to all connected persons and to non-bank connected persons in the Bank’s conditions
of registration have been complied with at all times during the year ended 31 March 2013.

42, SECURITISATION, FUNDS, MANAGEMENT, OTHER FIDUCIARY ACTIVITIES AND THE MARKETING AND
DISTRIBUTION OF INSURANCE PRODUCTS

As at balance date the Bank is not involved in:

»  The establishment, marketing, or sponsorship of trust, custodial, funds management and other fiduciary activities; or
e  The origination of securitised assets; or
¢  The marketing or servicing of securitisation schemes; or

e The marketing and distribution of insurance products or conducting of insurance business.
43. RISK MANAGEMENT POLICIES

43.1 Credit Risk

Credit risk is the risk of loss arising as a result of the diminution in credit quality of the borrower or counterparty and the risk that
the borrower or counterparty will default on contractual repayments under an advance.

As at 31 March 2013, the Bank deposited its funds with financial institutions with a credit rating from Standard and Poors of AA-.
The Bank has a Credit Committee that specifically oversees and co-ordinates the Bank’s credit risk management functions. The
Credit Committee has primary responsibility for identifying, measuring and monitoring the Bank’s exposure to credit risk. The
Credit Committee reports to the Board on credit risk on a quarterly basis.

The credit and lending policy has been set by the Credit Committee and approved by the Board. Bank officers seek Credit
Committee approval before deviating from any lending guideline or policy. Credit approval authorities have been delegated by
the Board to lending officers, senior executives of the Bank and the Credit Committee. Compliance with these policies is
monitored by the Credit Committee and reported to the Board.

In issuing credit approval, the Credit Committee takes into account the borrower’s credit rating, the type of lending (including
margins on advances and the pricing of loans), the security offered, the Bank’s single and group exposures (with reference to
the Bank'’s credit exposure ceilings) and the Bank’s exposure to capital markets.

The Bank has two key systems for controlling credit risk: credit rating models and credit exposure ceilings.

Credit rating models

The Bank assesses risk at the time of appraisal of the loan using its rating model for various types of borrowers. A business
portfolio is assessed on a risk rated basis and a consumer portfolio on a scoring basis.

Credit exposure ceilings

As a means of avoiding concentration of credit risk, the Bank sets ceilings in relation to single/group borrowers, unsecured
borrowers and with respect to each industry sector.

Credit risk mitigation and collateral

The Bank uses different risk mitigation techniques to reduce the credit risk arising from its lending activities. Enforceable legal
documentation binding the all parties to recourse any security or collateral provided.

The nature of collateral held for each type of financial asset as follows:

¢ Cash and cash equivalents: This asset class is considered zero risk assets. These balances are not collateralised.
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43. RISK MANAGEMENT POLICIES (continued)

o Due from other financial institutions and related parties: These assets are relatively low risk banks exposures. These
balances are not collateralised.

o Loans and advances: Housing loan are secured by residential mortgages. Business loan are secured by fully or partly
by residential or commercial property mortgages or charge on the assets of the business, charge over the term deposits
also created under some loan products. Personal loans are unsecured. However, third party guarantee is available to
secure these loans.

e Other assets: Collateral is not sought on these balances.

43.2 Market Risk

Market risk is the risk that exposure to price movements in financial instruments, arising as a result of changes in market
variables, will result in a loss suffered by the Bank. The Bank has an Asset and Liability Committee that is responsible for,
among other things, identifying, measuring and monitoring the Bank’s exposure to market risk. ~The Asset and Liability
Committee meets on a monthly basis and receives guidance and technical support from staff in the BOB head office. The
relevant process for each category of market risk is as follows:

Interest rate risk
The Bank undertakes interest rate sensitivity gap analysis on a quarterly basis as a means of monitoring interest rate risk. Short

term interest rate risk is calculated using the Earnings at Risk tool. The Bank ensures that the tolerance limits in respect of gaps
for contractual repricing maturity time buckets are not breached.

Foreign exchange risk

The Bank undertakes analysis to ensure there are no material open foreign exchange positions through ensuring foreign
exchange deposits are matched by corresponding foreign exchange balances held with financial institutions.

Equity risk
The Bank does not have any equity risk exposure.
43.3 Liquidity Risk

Liquidity risk occurs when an institution is unable to fulfil its commitment in the time when the commitment falls due. The Asset
and Liability Committee is responsible for identifying, measuring and monitoring liquidity risk affecting the Bank.

To ensure that adequate liquidity is maintained consistently, the Bank ensures that, in the time buckets of 1 day, 2 to 7 days, 8
to 14 days and 15 to 30 days, the cumulative negative liquidity gap should not exceed 5, 10, 15 and 20 percent of cash flows in
the respective time periods. The Bank reviews the liquidity position on a daily basis to ensure that the negative liquidity gap
does not exceed the tolerance limit in the first four time buckets. In addition, the Bank prepares monthly maturity gap reports
and liquidity assessment reports to facilitate an appropriately liquid combination of assets and liabilities.

Liquidity risk is measured by flow approach on a monthly basis through Structural Liquidity Gap reports. Dynamic Gap reports,
which measure liquidity risk on a dynamic basis, are also prepared monthly.

43.4 Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from external
events.

The Bank’s senior management is responsible for implementing the operational risk management initiatives formulated by the
Board. The Bank’s senior management meet quarterly to analyse changes or trends in respect of operational risk. The Bank’s
senior management may make recommendations to the Board on strategies that may improve the Bank's operational risk
profile.

43.5 Capital Adequacy

The Board and senior management undertake capital planning, in accordance with the Bank’s internal capital adequacy
assessment policy. As part of the capital planning process, the Board reviews:

e  The current capital requirements of the Bank;
»  The targeted and sustainable capital in terms of business strategy and risk appetite; and

e  Future capital planning (with a three year outlook).

The capital plan is revised on an annual basis or more regularly, if necessary, to meet the Bank’s obligations under Basel ll. For
further information see Note 44.
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43. RISK MANAGEMENT POLICIES (continued)

43.6 Reviews of Bank’s risk management systems

There have been no reviews conducted in respect of the Bank’s risk management systems to date.

43.7 Internal audit function

The Bank utilises BOB's internal audit function as a control measure to enable both BOB and senior management of the Bank to
monitor and review the Bank on an ongoing basis. The internal audit function of the Bank is part of BOB's policy to ensure that
all BOB branches and subsidiaries have appropriate systems and procedures in place and comply with all applicable home and
host country regulations. Specifically, the Bank is subject to the following internal audit measures:

® A monthly compliance review is undertaken by senior management of the Bank. The purpose of this review is to
check and confirm to BOB constant and concurrent compliance with all systems and procedures by the Bank;

° Internal audit carried out by an inspecting officer appointed by BOB from time to time; and

¢  Every three years, senior executives from BOB (for example, a general manager and an executive officer) will
undertake an on-site inspection at the Bank.

BOB ~ Audit Committee of the Board

BOB, in consonance with the fundamentals of corporate governance and in pursuance of directives of the Reserve Bank of
India, has an Audit Committee of the Board comprising of six BOB directors. A non-executive BOB director who is a
professional chartered accountant is the chairman of the committee.

During the year, the Audit Committee of the Board met 11 times.

The main functions of the Audit Committee of the Board are to assess and review the financial reporting system of BOB to
ensure that the financial statements are correct, sufficient and credible. It reviews and recommends with BOB management the
quarterly / annual financial statements before their submission to the board of BOB.

The Audit Committee of the Board provides directions and oversees the operations of total audit functions of BOB, including the
organisation, operation and quality control of internal audit and inspection within BOB and follow up on the statutory / external
audit of BOB and inspections by the Reserve Bank of India.

The Audit Committee of the Board also reviews the adequacy of internal control systems, the structure of the internal audit
department, its staffing patterns and discussions with the internal auditors / inspectors on any significant finding and follow up
action. Further, it reviews the financing and risk management policies of BOB.

44. CAPITAL ADEQUACY

The Bank has 40,000,000 fully paid up ordinary shares (tier one capital) issued at NZ $1.00 per share on 22 May 2008
(25,000,000 shares) and 20 April 2009 (15,000,000 shares).

BOB is the sole shareholder. Each share confers on the holder the right to:

e  one vote on a poll at a meeting of the shareholders on any resolution to:
o appoint or remove a Director or auditor; or
o alter the Bank’s constitution; or
o approve a major transaction; or
o  approve an amalgamation under section 221 of the Companies Act 1993; or
o  put the Bank into liquidation;
° a proportionate share in dividends authorised by the Board; and

° a proportionate share in the distribution of the surplus assets of the Bank.
Other classes of capital instrument

The Bank does not have any other classes of capital instrument in its capital structure.

Regulatory capital adequacy ratios are calculated by expressing capital as a percentage of risk weighted exposures. As a
condition of registration, the Bank must comply with the following minimum capital requirements set by the RBNZ:
s Total regulatory capital must not be less than 8% of risk weighted exposures.
e  Tier One capital must not be less than 6% of risk weighted exposures.
¢  The Common Equity Tier one capital must not be less than 4.5% of risk weighted exposures.

° Capital must not be less than NZ$30 million.
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44, CAPITAL ADEQUACY (continued)

The capital adequacy tables set out below summarise the composition of regulatory capital and capital adequacy ratios for the
year ended 31 March 2013. The Bank was registered on 1 September 2009 and from the date of registration to 31 March 2013,
the Bank has complied with both regulatory and internal capital adequacy requirements.

The Bank has considered other material risks not included below and whether to allocate any capital to cover these risks and
concluded that these risks are not significant and have therefore not allocated any capital to cover them.

| Tie a
Common Equity Tier one capital
Issued and fully paid up share capital 40,000
Retained earnings 1,654
Accumulated other comprehensive income and other disclosed -
reserves
Interest from issue of ordinary shares -
Less:
Regulatory adjustments -
Deferred tax assets (432)
Total common equity tier one capital 41,222
Additional Tier one capital
High-quality capital -
Instruments issued -
Share premium from issue of instruments -
Associated retained earnings -
Less: Regulatory adjustments -
Total additional tier one capital -
Total tier one capital 41,222

Tier two capital

Instruments issued by bank

Share premium from issue of instruments -
Revaluation reserves -
Foreign currency translation reserves -
Less: Regulatory adjustments

Total tier two capital -

Total capital 41,222
Credit risk
P ; e Total Risk = Risk Minimum
. Unaudited : : - - _exposure weight  weighted  Pillar1
| 31 March 2013 ' - ‘ _ after exposure _capital .
Caleulation of onbalance. ' . creditrisk ‘ requirement
Calcqlaﬁon pf on balgnce sheet exposures. - . sitigation . $'000 ~ $°000
. - ... %000 .
Cash and gold bullion 158 0% - -
Sovereigns and central banks - 0% - -
Multitateral development banks and other international organisation - 0% - -
Public sector entities - 20% - -
Banks rating grade 1 30,210 20% 6,042 483
Banks rating grade 2 3,314 50% 1,657 133
Corporate 6,230 100% 6,230 498
Residential mortgages not past due —LVR up to 80% 8,864 35% 3,102 248
Residential mortgages not past due —LVR >80% but up to 90% 8,052 50% 4,026 322
Past due residential mortgages 424 100% 424 34
Other past due assets 19 100% 19 2
Equity holdings (not deducted from capital) that are publicly traded - 100% - -
All other equity holdings (not deducted from capital) - 100% - -
Non Risk Weighted Assets - 0% - -
Other assets 3,228 100% 3,228 258
Total on balance sheet exposures after credit risk mitigation 60,499 24,728 1,978
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44. CAPITAL ADEQUACY (continued)

Direct credit substitute

Asset sale with recourse

Forward asset purchase
Commitment with certain drawdown
Note issuance facility

Revolving underwriting facility
Performance-related contingency
Trade-related contingency
Placements of forward deposits
Other commitments where original maturity is
more than one year

Other commitments where original maturity is less

than or equal to one year

Other commitments that cancel automatically
when the creditworthiness of the counterparty
deteriorates or that can be cancelled
unconditionally at any time without prior notice
Market related contracts

(a) Foreign exchange contracts

(b) Interest rate contracts

(c) Other — OTC, etc

1,243

1% 12

100% 12

Total off-balance sheet exposures

6,412

1,172

1,172

94

Residential mortgages by loan-to-valuation ratio

Unaudlted

1 March 2013
~Loan-to-vaiuat|on ratio
Value of exposures

~ Does not
exceed 80%

"0.088

Exceeds 80% :
and not90% 90%

8,052 B

Exceeds

Total

17,340

Reconciliation of residential mortgage-related amounts

Reéidéntial mortgage foans (as disclosed in Note 13)

Unaudited

31 March

2013

17,340

Residential mortgages by loan-to-valuation ratio

17,340

Credit risk mitigation

Unaudited
: 31 Marchf2013

Exposure class |
Sovereign or central bank
Multilateral development bank
Public sector entities
Bank
Corporate
Residential mortgage
Other

Total value of on-and-
off-balance sheet
exposures covered by

- ehg:ble collateral (after
- halrcuttmg)
$'000

2,490

445

Total value of on-and-

___ off-balance sheet
fexposures covered by
guarantees or credit

_derivatives

~$'000

Total

2,935

Operational risk capital requirement

_ Unaudited
- 31 March 2013

: Operatiohal risk

_‘{lmphed risk welghted
exposure

$000

3,013

Total operational risk
capital requirement
$'000

241

AT

é%%«:mvs

——
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44, CAPITAL ADEQUACY (continued)

Capital adequacy of Ultimate Parent Bank
The Ultimate Parent Bank of Bank of Baroda (New Zealand) Limited is BOB.

BOB is required by the Reserve Bank of India to hold minimum capital at least equal to that specified under the Basel Il
(standardised) approach. This information is made available to users via the BOB website (www.bankofbaroda.com).

As latest available data at 31 March 2013, BOB’s Tier One Capital was 10.13% of Total Risk-weighted Assets and Total Capital
was 13.30% of Total Risk-weighted Assets (31 March 2012: Tier One Capital was 10.83% of Total Risk-weighted Assets and
Total Capital was 14.67% of Total Risk-weighted Assets). BOB's capital ratios during the year ended 31 March 2013 and 31
March 2012 exceeded both of the Reserve Bank of India’s minimum capital adequacy requirements.

Market risk

Market risk exposures have been calculated in accordance with the methodology detailed in Part 10 of the RBNZ's BS2A
Capital Adequacy framework, and schedule 9 of the Registered Bank Disclosure Statements {(New Zealand Incorporated
Registered Banks) Order 2013. Peak exposures are calculated using the Bank's shareholders equity at the end of the quarter.

‘Endiperiod capitai charges’  Peak end-of-day capital

. _ charges
. impliedrisk  Aggregate  Impliedrisk ~ Aggregate
 Unaudited  weighted  capital  weighted capital
. 31 March 2013 __exposure _charge  exposure _charge
. - %000 - $000 . %000 - %000
Interest rate risk 1,525 122 1,525 122
Foreign currency risk 213 17 250 20
Equity risk - - - -
Total capital requirements 1,738 139 1,775 142

- Risk weighted

e Total exposure _exposure or ~
- Unaudited ‘after creditrisk impliedrisk Capital
31 March 2013 _mitigation weighted exposure  requirement
. ‘ . $o00 - $'000 .$000
Total credit risk + equity 66,911 25,900 2,072
Operational risk n/a 3,013 241
Market risk n/a 1,738 139
Total 66,911 30,651 2,452

Capital ratios

| Unaudited
| 31 March 2013

i

" Ratio

Common Equity
Tier 1 capital ratio

Tier 1 capital ratio ’

Total capital ratio

134.5%

134.5% 134.5%
‘ Minimum ratio requirement 4.5% 6.0% 8.0%
| Unaudited ‘ '

31 March 2012

V R;atiok

~ Common Equity

_ Tier 1 capital ratio

Tier 1 capital ratio.

~ Total capital ratio

149.9% 149.9% 149.9%
Minimum ratio requirement 4.5% 6.0% 8.0%
Buffer ratios
Unaudifed
. 31 March 2013 -
Bufferratio 126.5%
Buffer ratio requirement 2.5%
KF



